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STRATEGIC 
CONNECTIVITY

Reflects our commitment to 
relevance and transformative 
change. Our design embodies a 
casual, approachable style that 
aligns with the diverse interests of 
our customers, demonstrating our 
dedication to staying connected with 
them. Amidst a dynamic economic 
landscape, DPI Holdings is focused 
on fostering growth and adaptation 
through cohesive development 
across all business functions. By 
aligning our strategic efforts with 
market demands, we continue to 
strengthen our foundation and 
expand our reach to drive progressive 
growth and maintain our relevance in 
today’s market.

7th Annual General 
Meeting

Friday
29th November 2024
10.00 a.m.

Greens III (Sports Wing), 
Tropicana Golf & Country 
Resort, Jalan Kelab Tropicana, 
47410 Petaling Jaya, 
Selangor Darul Ehsan, 
Malaysia.

Date

Venue
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Since 1982, DPI Holdings (DPI) has 
built a reputation for integrity and 
trust. Originally established as a 
manufacturer of paints for decorative 
and household applications, DPI, 
under the visionary leadership of our 
Founder, Mr. Peter Chai, ventured 
into the niche segment of aerosol 
paints and other products. This 
strategic move sets us apart in the 
paints and coatings industry and 
marked the beginning of our journey 
in delivering high-quality solutions.

Our mission, “We are committed 
to developing trusted products 
whose value speaks for itself and are 
esteemed for generations,” reflects 
our dedication to creating products 
that consistently meet the highest 
standards. These values of integrity, 
trust, and innovation have guided 
every step of our growth, ensuring 
that our products and services stand 
the test of time.

About 
Us

Our Legacy and Commitment

Financial Review

has increased from RM51.65 million 
for FYE 2023 to RM55.79 million for 
FYE 2024.

TOTAL REVENUE

FYE 2024
RM55.79M

Dividend of 0.10 sen per share.

DIVIDEND PER SHARE

FYE 2024
0.10 SEN

achieved by the Group was RM7.38 
million for FYE 2024 as compared to 
RM4.14 million for FYE 2023.

PROFIT BEFORE TAX (“PBT”)

FYE 2024
RM7.38M

has increased from RM84.74 million 
for FYE 2023 to RM88.39 million for 
FYE 2024.

NET TANGIBLE ASSETS

FYE 2024
RM88.39M

Vision

Readiness to 
embrace change

Continuously 
improve

Push beyond our 
comfort zones
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Corporate 
Information

Board of 
Directors

Head Office

K69, Jalan Perindustrian 6,
Kawasan Perindustrian Tanjung Agas,
84000 Kesang, Tangkak,
Johor Darul Takzim,
Malaysia.
Tel No. : +606-952 2854
Fax No. : +606-951 3543
Email : general@dpiaerosol.com
Website : www.dpiaerosol.com

Principal Bankers

Affin Bank Berhad
Ambank Berhad
Malayan Banking Berhad
OCBC Bank (Malaysia) Berhad
Public Bank Berhad
Oversea-Chinese Banking 
   Corporation Limited (OCBC)

Date of Listing

7 January 2019

Stock Exchange Listing

ACE Market of Bursa Malaysia 
Securities Berhad
Stock Name: DPIH
Stock Code: 0205

Registrar

Boardroom Share Registrars Sdn. Bhd.
11th Floor, Menara Symphony,
No. 5, Jalan Prof. Khoo Kay Kim,
Seksyen 13,
46200 Petaling Jaya,
Selangor Darul Ehsan,
Malaysia.
Tel No. : +603-7890 4700
Fax No. : +603-7890 4670

Auditors

Crowe Malaysia PLT
201906000005 (LLP0018817-LCA) & AF 1018
Chartered Accountants
Level 16, Tower C, Megan Avenue II,
12, Jalan Yap Kwan Seng,
50450 Kuala Lumpur,
Malaysia.
Tel No. : +603-2788 9999

Wong Youn Kim (f) 
(MAICSA 7018778)
SSM PC No.:201908000410

Lee Chin Wen (f) 
(MAICSA 7061168)
SSM PC No.: 202008001901

Niche & Milestones 
International Sdn. Bhd. 
B-25-2, Block B, Jaya One, 
No. 72A, Jalan Prof Diraja Ungku Aziz,
46200 Petaling Jaya,
Selangor Darul Ehsan, 
Malaysia.
Tel No. : +603-7955 0955
Fax No. : +603-7955 0959

Company Secretaries

Registered Office

B-25-2, Block B, Jaya One, 
No. 72A, Jalan Prof Diraja Ungku Aziz,
46200 Petaling Jaya,
Selangor Darul Ehsan, 
Malaysia.
Tel No. : +603-7955 0955
Fax No. : +603-7955 0959

Nomination Committee

Datuk Seri Nurmala Binti 
Abd. Rahim
Chairman

Fong Yoo Kaw @ Fong Yee Kow
Member

Lua Kok Hiyong
Member

Audit and Risk Committee

Fong Yoo Kaw @ Fong Yee Kow
Chairman

Datuk Seri Nurmala Binti 
Abd. Rahim
Member

Lua Kok Hiyong
Member

Lua Kok Hiyong
Chairman

Datuk Seri Nurmala Binti 
Abd. Rahim
Member

Fong Yoo Kaw @ Fong Yee Kow
Member

Remuneration Committee
CHOY MUI SENG @ 
CHAI MUI SENG

Executive Chairman/
Managing Director

01

FONG YOO KAW @ 
FONG YEE KOW

Independent Non-Executive 
Director

04

LUA KOK HIYONG

Independent Non-Executive 
Director

05

CHAI CHUN VUI

Deputy Managing Director

02

DATUK SERI NURMALA 
BINTI ABD. RAHIM

Senior Independent Non-Executive 
Director

03

mailto:general@dpiaerosol.com
http://www.dpiaerosol.com
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Corporate 
Structure
As at 26th September 2024

Our 
Milestone

DPI Sdn. Bhd. 
197501003064 (24781-A)

DPI Japan Co., Ltd
(0300-01-141765)

DPI Chemicals
Sdn. Bhd. 

199101000479 (210789-M)

DPI Alliance 
Pte. Ltd.

(201937075H)

DPI Resources 
Sdn. Bhd. 

200401015900 (654403-H)

DPI Plastics 
Sdn. Bhd.

202201010807 (1456504-U)

Dimethyl Ether 
Sdn. Bhd. 

199601023663 (396015-X)

7 January 2019

DPI Holdings makes its debut on 
the ACE Market of Bursa Malaysia 
Securities Berhad.

30 July 2021

A wholly owned subsidiary, DPI 
Alliance Pte. Ltd. (formerly known as 
DPI Aerosol Pte. Ltd.) had acquired 
a new 90% owned subsidiary in 
Japan, namely DPI Japan Co., Ltd., 
through subscription of new shares.

11 August 2021

Bonus issue of 243,365,498 new 
ordinary shares in DPI Holding on 
the basis of 1 bonus share for every 
2 existing DPI Holdings’ shares was 
completed.

26 May 2022

Subscription of 80% equity 
interest in DPI Plastics Sdn. Bhd., 
incorporated in Malaysia.

4 November 2019

Subscription of 100% equity 
interest in DPI Alliance Pte. Ltd. 
(formerly known as DPI Aerosol Pte. 
Ltd.), incorporated in Singapore.

100%

90%

100%

100%

100%

80%

100%
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DIVIDENDS (CONT’D)

Dividend Track Record since IPO (Cont’d)

FYE Type of Dividend
Dividend Paid/Payable

RM’000 Payment Date

2021 1st Interim Dividend
0.20 sen/share

974 30 October 2020

2nd Interim Dividend
0.20 sen/share

973 3 February 2021

Special Dividend
0.25 sen/share

1,217 3 February 2021

3rd Interim Dividend
0.20 sen/share

973 22 April 2021

4th Interim Dividend
0.15 sen/share

1,095 9 September 2021

2022 1st Interim Dividend
0.15 sen/share

1,095 28 January 2022

2nd Interim Dividend
0.15 sen/share

1,095 25 April 2022

3rd Interim Dividend
0.10 sen/share

730 29 August 2022

2023 1st Interim Dividend
0.15 sen/share

1,095 22 September 2023

2024 1st Interim Dividend
0.10 sen/share

730 28 August 2024

The Group’s annual dividend payment may vary and is subject to, amongst others, the Group’s level of cash, indebtedness, 
retained earnings, business operations, financial performance, prospects, capital commitments and such other matters that 
the Board may deem relevant from time to time.
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Corporate Governance 
Overview Statement

The Board of Directors (“Board”) of DPI Holdings Berhad (“DPI Holdings” or “Company”) is pleased to provide an 
overview of our Company’s corporate governance practices during the FYE 2024 with reference to the 3 key principles of 
good corporate governance as set out in the Malaysian Code on Corporate Governance 2021 (“MCCG”). Our Company’s 
application of each practice set out in the MCCG during the FYE 2024 is disclosed in our Company’s Corporate Governance 
Report (“CG Report”) which is available on our Company’s website at http://www.dpiaerosol.com and via our Company’s 
announcement made to Bursa Malaysia Securities Berhad (“Bursa Securities”).

This statement is prepared in compliance with Bursa Securities’ ACE Market Listing Requirements (“ACE LR”) and it is to 
be read together with the CG Report.

Our Board recognises the importance of good corporate governance and is committed to ensuring that good corporate 
governance is practised throughout our Group in order to safeguard stakeholders’ interests as well as enhance shareholders’ 
value.

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

I.  Board Responsibilities

 Our Board is responsible for the oversight and overall management of our Group and the delivery of sustainable value 
to its stakeholders. To ensure the effective discharge of its function and responsibilities, our Board established an 
internal governance model to delegate specific powers of our Board to the relevant Board Committees, Managing 
Director of our Group, Executive Directors and the Senior Management of our Company and its respective subsidiaries.

 Our Board plays an active role in the development of our Group’s strategy. Our Board reviews, deliberates and 
approves the annual business plan recommended by our Senior Management. Our Board has direct access to the 
Senior Management and has unrestricted and immediate access to information on our Group’s business and affairs in 
discharging their fiduciary duties. Our Board also invites Senior Management to attend Board meetings to report to 
our Board on matters pertaining to their respective areas of responsibilities.

 Our Board has established Board Committees, namely the Audit and Risk Committee, Nomination Committee and 
Remuneration Committee. These Committees ensure that greater attention, objectivity and independence are 
provided for in the deliberations of specific board agenda. 

 Our Board Committees are entrusted with specific responsibilities to oversee our Group’s affairs, with authority to act 
on behalf of our Board in accordance with their respective Terms of Reference (“ToR”). At each Board meeting, the 
minutes of each Board Committees’ meetings are circulated to our Board and the Chairman of the respective Board 
Committees would report to our Board on significant matters and key issues deliberated within the Committees. 

 Roles of Executive Chairman and Managing Director

 Our Executive Chairman and Managing Director positions are held by Peter Chai. This is a deviation from paragraph 
1.3 of Principle A of the MCCG which states that the positions of the Chairman and Chief Executive Officer (or in the 
case of DPI Holdings Berhad, the Managing Director) are held by different individuals. Our Board is of the view that 
Peter Chai’s position as both Executive Chairman and Managing Director of our Group will not diminish our Board’s 
role in providing leadership and responsibility to meet our Group’s objectives and goals in view of the following 
measures and practices that have been put in place to ensure consistency with the objectives of the MCCG: 

(i) Independent Directors make up the majority of our Board, fulfilling the requirement under paragraph 5.2 of 
Principle A of the MCCG for at least half of the Board to comprise Independent Directors. This lends greater 
objectivity to the oversight function of our Board and to curtail undue influence of executive power within our 
Board;

(ii) We have appointed Datuk Seri Nurmala Binti Abd. Rahim as the Senior Independent Non-Executive Director of 
our Board. She serves as a sounding board to our Executive Chairman and will lead the performance evaluation 
of our Executive Chairman in exercising objectivity in boardroom matters. Her appointment is meant to diminish 
any concentration of powers vested in our Executive Chairman and Managing Director; and

http://www.dpiaerosol.com
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

I.  Board Responsibilities (Cont'd)

 Roles of Executive Chairman and Managing Director (Cont'd)

(iii) The terms of reference of the Executive Chairman, Managing Director and Senior Independent Non-Executive 
Director have been established to clearly set out the respective functions and to demarcate the roles and 
boundaries of these positions in our board charter. The demarcation of the roles will ensure effective discharge 
of duties by Peter Chai in his capacity as Executive Chairman or Managing Director of our Board.

 Company Secretaries

 Both Company Secretaries of the Company have legal credentials, and are qualified to act as company secretary 
under Section 235(2) of the Companies Act, 2016.

 Access to Information and Advice

 Our Board have full and unrestricted access to information on our Group’s business and affairs to enable them to 
discharge their duties and responsibilities effectively. All Directors have direct access to the Senior Management and 
may interact directly with the Management, or request further explanation, information or updates on any areas of 
our Group’s operations or business.

 All Directors also have full and unrestricted access to the advice and dedicated support services of our Company 
Secretaries and may obtain independent professional advice in order to discharge their duties effectively and to 
ensure the effective functioning of our Board. 

 To facilitate productive and meaningful deliberations during Board and/or Board Committee Meetings, the agenda 
together with comprehensive management reports and proposal papers are furnished to the Directors at least 5 days 
prior to the Meetings. 

 Board Charter 

 The Board Charter sets out the roles and responsibilities of our Board and Board Committees and the processes and 
procedures for convening Board Meetings. It serves as a reference and is the primary induction literature providing 
prospective and existing Board members and Management with insights into the fiduciary and leadership function of 
the Directors.

 Our Board reviews this charter periodically, at least once a year to ensure it is updated with the latest changes in 
regulations and best practices and to ensure its effectiveness and relevance to our Boards’ objectives.

 Code of Ethics and Conduct

 Our Company’s Code of Conduct and Ethics is based on principles of sincerity, integrity, responsibility and corporate 
social responsibility. The Code of Ethics and Conduct is formulated to enhance the standards of corporate governance 
and corporate behavior with the intention of achieving the following aims:

•  To establish a standard of ethical behavior for Directors based on trustworthiness and values that can be 
accepted, held or upheld by any one person.

•  To uphold the spirit of responsibility and social responsibility in line with the legislation, regulations and 
guidelines for administrating our Group.

Corporate Governance 
Overview Statement
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

I.  Board Responsibilities (Cont'd)

 Whistleblowing Policy

 DPI Holdings has in place a Whistleblowing Policy to foster an environment in which integrity and ethical behaviour 
are upheld to the highest standards. Our Board acknowledges that misconduct and any illegal or improper actions 
within our Group are usually known first by people who work in or with our Group. As such, our Board views the 
whistleblowing policy and procedure as a good early warning system to help our Group detect any wrongdoings and 
to take corrective actions before the problem escalates.

 Anti-Bribery and Anti-Corruption Policy (“ABAC Policy”)

 The Board had adopted the ABAC Policy to incorporate the policies and procedures on anti-corruption as guided by 
the “Guidelines on Adequate Procedures” issued by the Prime Minister’s Department to promote better governance 
culture and ethical behaviour within our Group and to prevent the occurrence of corrupt practices in accordance with 
the new Section 17A of the Malaysian Anti-Corruption Commission Act 2018 on corporate liability for corruption 
which came into force on 1 June 2020 and to include the corruption risks in the annual risk assessment of our Group. 

 Further details pertaining to the respective ToR of our Board Committees, Board Charter, Code of Conduct and 
Ethics, Whistleblowing Policy and ABAC Policy are available at DPI Holdings’ website at http://www.dpiaerosol.com. 

II.  Board Composition

 Our Board currently comprises 5 members, of which we have 1 Senior Independent Non-Executive Director, 2 
Executive Directors and 2 Independent Non-Executive Directors. This composition complies with Rule 15.02 of the 
ACE LR whereby at least 2 Directors or 1/3 of the Board, whichever is higher, shall be Independent Directors. In the 
event that any vacancy on our Board results in a non-compliance with the above, our Company must fill that vacancy 
within 3 months.

 Currently, 60% of our directors are independent while the female representation is 20% with one (1) woman director 
out of 5 directors while all three (3) Key Senior Management in the Group are females. This shows that the Group 
practices non-discrimination in any form especially in terms of gender and provides equal opportunity to everyone 
throughout the Group. Although it is a departure from Practice 5.9 of the Code which recommends the Board to have 
at least 30% woman directors. Our Board feels that its members have the necessary knowledge, experience, requisite 
range of skills and competency to enable them to discharge their duties and responsibilities effectively. 

 Gender Diversity Policy will be implemented in the Board expansion plan in the future. The right female candidate 
may be considered according to the nomination process. Our Board recognises the benefits of having a diverse Board 
with a mix of suitably qualified and experienced professionals with a wide spectrum of expertise, as well as profiles 
of the Board members in terms of age, ethnicity and gender which provide the necessary range of perspectives, 
experience and expertise required to achieve effective stewardship and management.

 The presence of the 3 Independent Non-Executive Directors is essential in providing guidance through unbiased, fully 
balanced and independent views, advice and judgement to many aspects of our Group’s strategy so as to safeguard 
the interests of minority shareholders and to ensure that high standards of conduct and integrity are maintained by 
our Group.

 Our Board has nominated a Senior Independent Non-Executive Director to serve as a sounding board to our Executive 
Chairman and will lead the performance evaluation of our Executive Chairman to exercise objectivity in boardroom 
matters. Her appointment and Board position are meant to diminish any concentration of powers vested in our 
Executive Chairman and Managing Director.

 Our Board is of the opinion that the interests of shareholders of our Company are fairly represented by the current 
Board composition and its size constitutes an effective Board of our Company.

Corporate Governance 
Overview Statement
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

II.  Board Composition (Cont'd)

 Nomination Committee (“NC”)

 The membership of the NC is as follows:

 Chairman: 
 Datuk Seri Nurmala Binti Abd. Rahim (Senior Independent Non-Executive Director)

 Members: 
 Fong Yoo Kaw @ Fong Yee Kow (Independent Non-Executive Director)
 Lua Kok Hiyong (Independent Non-Executive Director)

 The NC of DPI Holdings assumes the following core responsibilities:

• recommend to the Board, candidates for all directorships to be filled by the shareholders or our Board. In 
making its recommendations, the NC considers the candidates’ skills, knowledge, expertise and experience, 
professionalism, integrity, and in the case of candidates for the position of Independent Non-Executive 
Directors, the NC also evaluates the candidates’ ability to discharge such responsibilities/functions expected 
from Independent Non-Executive Directors;

• consider in making its recommendations, candidates for directorship proposed by the Executive Chairman/
Managing Director and, within the bounds of practicability, by any other senior executive or any Director or 
shareholder;

• recommend to the Board, Directors to fill seats on Board Committees;

• assess the effectiveness of the Board as a whole;

• assess the effectiveness of the committees of the Board;

• assess the contribution of each individual Director; 

• review and recommend to the Board the required mix of skills and experience and other qualities our Board 
may require in order to function completely and efficiently;

• assess the performance and contribution of Directors who stand for re-election as to whether they meet the 
established performance evaluation criteria based on fit and proper policy;

• develop criteria to assess the independence of Directors;

• review Board’s succession plan;

• facilitate Board induction and training for newly appointed Directors;

• review training programs for our Board; and

• facilitate achievement of Board gender diversity policies and targets.

• review the tenure of each independent director does not exceed a term limit of nine (9) years without further 
extension. Upon completion of the nine (9) years, if the extension of tenure of an independent director is 
required, the board should provide justification and seek annual shareholders’ approval through a two-tier 
voting process.

Corporate Governance 
Overview Statement
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Corporate Governance 
Overview Statement

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

II.  Board Composition (Cont'd)

 Nomination Committee (“NC”) (Cont'd)

 The recommendations of the Nomination Committee are subject to the approval of our Board.

 Details of the ToR for NC of DPI Holdings are available at our corporate website at http://www.dpiaerosol.com.

 In line with the ToR of the NC, 1 meeting was held by NC during the FYE 2024. The activities carried out by the NC 
during the FYE 2024 in discharging its functions are, amongst others, as follows:

•  Reviewed the structure, size and diversity (including without limitation, gender, age, cultural and educational 
background, ethnicity, professional experience, skills, knowledge and length of services) of our Board;

• Undertaken an independence assessment of its Independent Directors;

• Recommended to the Board, Directors who retire pursuant to Clause 95 of the Constitution that are eligible to 
seek re-election during the Company’s forthcoming Annual General Meeting (“AGM”); and

• Reviewed the training needs of our Directors. 

 Appointment of New Directors to the Board

 Our Company has in place procedures and criteria for the appointment of new Directors. The NC is to carry out 
an interview with the candidate prior to his/her appointment as a Director of our Company. All candidates for the 
appointment are first considered by the NC, who will take into the account the mix of skills, knowledge, expertise, 
competencies, experience, professionalism, integrity and other relevant qualities required to well manage the 
business, with the aim of meeting the current and future needs of our Board. The NC also evaluates the candidates’ 
character and ability to commit sufficient time to our Group. Other factors considered for the appointment of 
Independent Directors include the level of independence of the candidate and the candidates’ ability to discharge 
such responsibilities required of them.

 The NC leads the process of identifying candidates and making recommendations on their suitability to be appointed 
for directorship on our Board and as members to our Board Committees for our Board’s approval. Our Board will then, 
based on the recommendations of the NC, evaluate and decide on the appointment of the proposed candidate(s). 
Our Company Secretaries will ensure that all appointments are properly conducted and that legal and regulatory 
obligations are met.

 The NC will assess the potential candidate’s suitability and the candidates are required to declare and confirm in 
writing their independence based on the criteria on independence as set out in the ACE LR.

 The NC will also review the composition of the respective Board Committees of our Company to ensure they are 
functioning effectively.

http://www.dpiaerosol.com
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

II.  Board Composition (Cont'd)

 Board Evaluation

 The NC has also established a set of quantitative and qualitative performance criteria to evaluate the performance 
of each member of our Board, each Board Committee and review the performance of our Board as a whole. The 
criteria for assessment of Directors shall include attendance record, intensity of participation at meetings, quality of 
interventions and special contributions.

 The NC has reviewed the required mix of skills, experience and other qualities of our Board and Board Committees, 
and agreed that it has the necessary mix of skill, experience and other qualities to serve effectively.

 Notwithstanding the recommendation of the MCCG, our Company does not practise any form of gender, ethnicity 
and age group biasness and all candidates shall be given fair and equal treatment. Our Board believes that there 
is no detriment to our Company in not adopting a formal gender, ethnicity and age group diversity policy as our 
Company is committed to providing fair and equal opportunities to nurture diversity within our Company. Our Board 
is of the view that the appointment of any Board member or management should be determined based on objective 
criteria, merit and with due regard for diversity in skills, experience and other qualities regardless of gender but will 
nevertheless consider appointing more female directors, where suitable, to be in line with MCCG’s recommendation.

 Annual Assessment of Independence

 The NC plays an important role in assisting our Board to assess the independence of the Non-Executive Directors of 
our Company on an annual basis. Based on the assessment conducted by the NC, our Board is generally satisfied with 
the level of independence demonstrated by all the Independent Directors of our Company and their ability to act in 
the best interest of our Group.

 The NC develops the criteria used to assess independence of the Independent Directors, which includes, but are 
not limited to, the directors’ background, family relationships, shareholdings in our Company and related party 
transactions with our Group (if any).

 Time Commitment

 The Board meets on a quarterly basis with additional meetings held whenever necessary. The Board met 5 times 
during the financial year under review. The attendance record of the Directors at Board meetings is as follows:

Attendance

Choy Mui Seng @ Chai Mui Seng 5/5
Chai Chun Vui 5/5
Datuk Seri Nurmala Binti Abd. Rahim 5/5
Fong Yoo Kaw @ Fong Yee Kow 5/5
Lua Kok Hiyong 5/5

 Even though our Company does not set a policy for Directors to notify the Chairman and/or Management prior to 
accepting new appointments, in line with the ACE LR, a Director of DPI Holdings must not hold directorships in more 
than 5 Public Listed Companies and must be able to commit sufficient time to DPI Holdings. This is to ensure that 
the Directors are able to commit sufficient time and focus to discharging their roles and responsibilities within our 
Company adequately. 

 Our Directors are required to submit an update on their other directorships from time to time for our Company to 
monitor the number of directorships held by the Directors of DPI Holdings and to notify the Companies Commission 
of Malaysia accordingly.

 To facilitate the Directors’ planning, an annual meeting calendar is prepared and circulated to all Directors before the 
beginning of every calendar year.

Corporate Governance 
Overview Statement



Annual Report 2024 39

Corporate Governance Financial Statements Additional InformationSustainability JourneyIntroduction Business Review

Strategic Connectivity

Corporate Governance 
Overview Statement

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

II.  Board Composition (Cont'd)

 Continuing Training Programme

 Our Directors are mindful that they should continue to attend relevant training programs to enhance their skills and 
knowledge, as well as to keep abreast with the changing regulatory and corporate governance developments to 
assist them in discharging their duties as Directors.

 The details of trainings attended by our Directors during the financial year are as follows:

Directors Date Description

Choy Mui Seng @ 
Chai Mui Seng

26 April 2024 Cyber Security Awareness

Chai Chun Vui 11 December 2023 Life Academy – Organisation Development

26 April 2024 Cyber Security Awareness

Datuk Seri Nurmala Binti 
Abd. Rahim

3 October 2023 Management of Cyber Risk by Ernst & Young

25-26 October 2023 Mandatory Accreditation Program Part II – Leading for 
Impact, Building High Impact for Sustainable Growth

Fong Yoo Kaw @ 
Fong Yee Kow

3 August 2023 Advocacy Session for Directors and CEOs of Main 
Market Listed Issuers Bursa Malaysia

13-14 May 2024 MAP Part II: Leading for Impact Programme

16 August 2024 Forum Hak Warga Emas Kepada Hak Ekonomi, Sosial 
dan Kebudayaan Suhaka

Lua Kok Hiyong 26 April 2024 Cyber Security Awareness

III.  Remuneration Committee (“RC”)

 The membership of the RC is as follows:

 Chairman: 
 Lua Kok Hiyong (Independent Non-Executive Director)

 Members: 
 Datuk Seri Nurmala Binti Abd. Rahim (Senior Independent Non-Executive Director)
 Fong Yoo Kaw @ Fong Yee Kow (Independent Non-Executive Director) 

 The Company’s remuneration policy for Directors is formulated to attract and retain individuals of the necessary 
calibre needed to run the business of our Group successfully. The remuneration is structured to link experience, 
expertise and level of responsibility undertaken by our Directors. The Directors play no part in deciding their own 
remuneration and shall abstain from discussing or voting on their own remuneration.
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

III.  Remuneration Committee (“RC”) (Cont'd)

 The details of the Company’s Directors’ remuneration comprising remuneration received/receivable from our 
Company and its subsidiaries during the FYE 2024 are as follows:

(a) Company

Name of Directors
Fees
(RM)

Salary
(RM)

Bonus
(RM)

Other 
Emolument# 

(RM)
Total
(RM)

Non-Executive
Datuk Seri Nurmala Binti 
Abd. Rahim 60,000 - - - 60,000

Fong Yoo Kaw @ 
Fong Yee Kow 60,000 - - - 60,000

Lua Kok Hiyong 60,000 - - - 60,000

Executive
Choy Mui Seng @ 
Chai Mui Seng 60,000 - - - 60,000

Chai Chun Vui 60,000 - - - 60,000

Received/receivable from 
the Company 300,000 - - - 300,000

(b) Subsidiaries

Name of Directors
Fees
(RM)

Salary
(RM)

Bonus
(RM)

Other 
Emolument # 

(RM)
 Total
(RM)

Executive
Choy Mui Seng @ 
Chai Mui Seng    60,000 1,058,400      120,000      743   1,239,143

Chai Chun Vui - 315,000      60,000 46,159 421,159

Received/receivable from 
the subsidiaries 60,000 1,373,400      126,000     46,902      1,660,302

Total Group Remuneration 360,000 1,373,400      126,000     46,902 1,960,302     

 Note:-
 # Other emoluments include the Employees Provident Fund (EPF), Social Security Organisation (SOCSO) and 

Employment Insurance System (EIS).

Corporate Governance 
Overview Statement
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT'D)

III.  Remuneration Committee (“RC”) (Cont'd)

(b) Subsidiaries

 The remuneration of the top six (6) Key Senior Management of our Group is as follows:-

Range of Remuneration No. of Senior Management

RM50,000 to RM100,000 2
RM100,001 to RM150,000 2
RM150,001 to RM200,000 1
RM200,001 to RM250,000 -
RM250,001 to RM300,000 -
RM300,001 to RM350,000 1

 Note:-
 * Two (2) of the Key Senior Managements of our Group had resigned on 30 November 2023 and 30 January 

2024 respectively. Whereas, one (1) of the Key Senior Management had retired on 30 June 2023.

 The MCCG recommends that our Company should disclose on a named basis, the detailed remuneration of the 
top 3 Key Senior Management. Our Board opts not to disclose the top 3 Key Senior Management’s remuneration 
components on named basis and instead, in bands of RM50,000 as it is imperative for our Company to maintain 
the privacy and confidentiality of its employees’ remuneration. It is also commercially disadvantageous to reveal 
the remuneration of the Key Senior Management in this competitive environment.

PRINCIPLE B: EFFECTIVE AUDIT AND RISK MANAGEMENT

I. Audit and Risk Committee (“ARC”)

 The ARC wholly comprises 3 Independent Directors. The ARC is chaired by an Independent Director, Mr. Fong Yoo 
Kaw @ Fong Yee Kow, a Chartered Accountant of the Malaysian Institute of Accountants, which is in compliance with 
Rule 15.09(1)(c) of the ACE LR of Bursa Securities.

 The composition of ARC is reviewed by the NC and recommended to our Board for its approval annually. With the 
view to maintain an independent and effective ARC, the NC ensures that only an Independent Non-Executive Director 
who is financially literate, possess the appropriate level of expertise and experience, and has strong understanding 
of our Group’s business would be considered for membership in ARC.

 The roles and responsibilities of the ARC are spelt out in the Terms of Reference of the ARC, a copy of which is 
available on our Company’s website at http://www.dpiaerosol.com.

II. Risk Management and Internal Control Framework

 Our Board fulfils its responsibilities in the risk governance and oversight functions through its Risk Management 
Working Group (“RMWG”) in order to manage the overall risk exposure of our Group. The RMWG assessed and 
monitored the efficacy of the risk management controls and measures taken, whilst the adequacy and effectiveness 
of the internal controls were reviewed by the ARC in relation to the internal audit function for our Group. The RMWG 
comprises the Managing Director, Executive Directors and Senior Management who are familiar with the businesses 
of our Group. Our Board is satisfied with the performance of the RMWG and ARC, and their respective Chairmen in 
discharging their responsibilities, based on the results of the Board Committees Effectiveness Evaluation 2024.

 Our Board is of the view that the internal control and risk management system in place during the FYE 2024, is sound 
and sufficient to safeguard our Group’s assets, shareholders’ investments, and the interests of customers, regulators, 
employees and other stakeholders. The details of the Risk Management and Internal Control Framework are set out 
in the Statement of Risk Management and Internal Control of this Annual Report.

http://www.dpiaerosol.com
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PRINCIPLE C: INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP WITH STAKEHOLDERS

I. Communication with Stakeholders

 Our Board recognises the importance and need for shareholders to be informed of all material development and 
performance of our Group. The information relating to the performance of our Group is disseminated through annual 
reports, circulars to shareholders, press releases, quarterly reports and announcements made from time to time to 
Bursa Securities.

 In addition, our Company’s website at http://www.dpiaerosol.com provides information on our Group’s business, 
corporate development and announcements to Bursa Securities. Other information relevant to shareholders and 
investors such as share price, volume history, technical charting, annual reports, circulars and quarterly reports are 
available for download at our Company’s website.

II. Conduct of General Meetings

 The Annual General Meeting serves as an important means for shareholders communication. Notice of the Annual 
General Meeting together with the Annual Reports are sent to shareholders 28 days prior to the meeting in line 
with the best practices as recommended by the MCCG and in accordance to the Company’s Constitution and the 
provision in the Companies Act 2016.

 At each Annual General Meeting, the Board presents the progress and performance of the Group’s business and 
encourages participation of shareholders during questions and answers sessions. The Chairman and the Board will 
respond to all questions raised by the shareholders during the Annual General Meeting.

 Shareholders who are unable to attend the AGM are advised that they can appoint proxies to attend and vote on 
their behalf.

 Explanation for each proposed resolution set out in the Notice of AGM will be provided, if needed during AGM to 
assist shareholders in making their decisions and exercising their voting rights. In line with Paragraph 8.31A(1) of the 
ACE LR and Clause 72 of the Company’s Constitution, all resolutions set out in the Notice of AGM will be put to vote 
by poll. The Company will also appoint an independent scrutineer to validate the vote cast in the AGM. The outcome 
of the AGM will be announced to Bursa Securities on the same meeting day while the summary of key matters 
discussed during the AGM will be posted on the Company website.

 The statement is made in accordance with a resolution of the Board dated 26 September 2024.

Corporate Governance 
Overview Statement
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Additional Disclosure 
Requirements

1. Utilisation of Proceeds Raised from Corporate Proposals

 The entire enlarged issued share capital of our Company comprising 486,731,000 ordinary shares was listed on the 
ACE Market of Bursa Securities on 7 January 2019 (“IPO”).

 The gross proceeds from the IPO amounting to RM31.64 million have been partially utilised during the FYE 2024 as 
follows:

No. Purpose

Proposed 
utilisation Actual 

utilisation
RM’000

Balance 
unutilised

RM’000

Revised 
utilisation 
of balance 
unutilised 

(1)

RM’000

Actual 
utilisation

RM’000

Balance 
unutilised

RM’000

Deviation 
Explanation 
(if deviation 

is 5% or 
more)

Initial 
timeframe 

for 
utilisation 
(from the 

Listing 
Date)

Revised 
timeframe 

for the 
utilisation 
(from the 

Listing
 Date)RM’000 %

i Capital expenditure 
and expansion (“CEE”)

 23,540  74.4  13,039  10,501  3,606  1,283  2,323 N/A Within 18-
24 months

Within 72 
months 

ii Sales, marketing and 
advertising expenses 
(“SMAE”)

 3,000  9.5  1,088  1,912  -  -  - N/A Within 24 
months

No 
change

iii Product development 
(“PD”)

 1,300  4.1  284  1,016  250  250  - N/A Within 24 
months

Within 72 
months 

iv Estimated listing 
expenses

 3,800  12.0  3,428  -  -  -  - 372 (2) Within 1 
month

No change

v Acqusition of a new 
factory

 -  -  -  -  9,573  -  9,573  -  - Within 72 
months 

Total  31,640  100.0  17,839  13,429  13,429  1,533  11,896  372 

 Note:
(1) The balance of unutilised proceeds from CEE, SMAE and PD amounted to RM 6.90 millon, RM1.91 million and 

RM0.76 million respectively has been reallocated for the acquisition of a new factory.

(2) The surplus has been reallocated and fully utilised for working capital purposes.

 The utilisation of proceeds disclosed above should be read in conjunction with the Prospectus of the Company dated 
27 November 2018 and the announcements dated 6 July 2020, 6 January 2021 and 1 November 2023.

2. Audit and Non-Audit Fees

 The audit fees payable to the External Auditors for the services rendered to our Group and our Company for the FYE 
2024 amounted to RM144,487 and RM32,000, respectively.

 The non-audit fees paid/payable to the External Auditors, or a firm or corporation affiliated to the External Auditors 
for the services rendered to our Group and our Company for the FYE 2024 amounted to RM37,700 and RM10,000, 
respectively. The non-audit fees paid were in relation to the provision of tax advisory services.

3. Material Contracts

 There were no material contracts entered into by our Group involving Directors’ or major shareholders’ interests, 
either still subsisting at the end of the financial year, or entered into since the end of the previous financial year.

 

Pursuant to the Ace Market Listing Requirements of Bursa Malaysia Securities Berhad
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The Audit and Risk Committee (“ARC”) was established on 5 November 2018 by our Board with the primary objective 
of assisting our Board in fulfilling its fiduciary responsibilities relating to accounting and reporting practices, and internal 
control system of our Company and our Group. Our Board is pleased to present the Audit and Risk Committee Report for 
the financial year ended 31 May 2024.

COMPOSITION AND MEETINGS

The ARC presently comprises the following members:

Chairman: 

Fong Yoo Kaw @ Fong Yee Kow   (Independent Non-Executive Director)

Members: 

Datuk Seri Nurmala Binti Abd. Rahim   (Senior Independent Non-Executive Director)

Lua Kok Hiyong     (Independent Non-Executive Director)

Mr. Fong Yoo Kaw @ Fong Yee Kow, the Chairperson of the ARC is a Chartered Accountant of the Malaysian Institute of 
Accountants, which is in compliance with Rule 15.09(1) of the ACE LR of Bursa Securities. All members of the ARC are 
financially literate and are able to understand and interpret financial statements to effectively discharge their duties and 
responsibilities as members of the ARC. The details of the members of the ARC are contained in the Profile of Directors as 
set out in pages 7 to 9 of this Annual Report.

During the financial year, a total of 5 ARC meetings were held and the details of the attendance are as follows:

Meeting Attendance

Fong Yoo Kaw @ Fong Yee Kow 5/5

Datuk Seri Nurmala Binti Abd. Rahim 5/5

Lua Kok Hiyong 5/5

The Senior Management, External Auditors and persons carrying out the internal audit function or activity, or both are 
invited to attend the meeting to facilitate direct communication and to provide clarification on any audit issues whenever 
necessary. Our Company Secretaries are responsible for distributing the agenda of the meetings and relevant information 
to the ARC members in advance, and for recording the proceedings of the ARC meetings.

The Minutes of the ARC meetings were recorded and tabled for confirmation at the next ARC meeting and subsequently 
presented to our Board for notation. For the FYE 2024, the ARC Chairman presented to our Board the Committee’s 
recommendations to approve the annual and quarterly financial statements, Internal Audit Plan, Internal Audit Report, Audit 
Planning Memorandum, Audit Review Memorandum and Risk Management Report. The ARC Chairman also reported to 
our Board matters of significant concern as and when raised by the External Auditors or Internal Auditors in the respective 
quarterly presentations.

The ARC complies with the Term of Reference which is available on our Company’s website at http://www.dpiaerosol.com. 
It was created to oversee the Board’s financial duties, ensuring they comply with company guidelines and to help the Board 
assess the quality and reliability of the Group’s financial management, reporting, and internal controls.

Audit and Risk 
Committee Report

http://www.dpiaerosol.com
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Audit and Risk 
Committee Report

SUMMARY OF WORK OF THE ARC

During the FYE 2024, the ARC has carried out the following works in accordance with its terms of reference to meet its 
responsibilities:

Ensuring Financial Statements Comply with Applicable Financial Reporting Standards:

a. Reviewed the unaudited quarterly financial results, annual audited financial statements and annual report of our 
Company and of our Group to ensure adherence to the regulatory reporting requirements and passing appropriate 
resolution prior to Board’s consideration and approval. The ARC focus particularly on:-
• compliance with accounting standards and regulatory requirements.
• monitor the relationship between the company and its independent auditors.
• evaluate the quality of the audit work performed.

b. Discussed and reviewed with the External Auditors, the applicability and the impact of the new accounting standards 
and new financial reporting regime issued by the Malaysian Accounting Standards Board.

Reviewing the Audit Findings of the External Auditors and Assessing their Performance, Suitability and Independence:

a. Discussed and reviewed the audit plan of the External Auditors in terms of their scope of audit prior to their 
commencement of their annual audit.

b.  Reviewed the External Auditors’ findings arising from audits and in particular, responses and appropriate action taken 
by our Management.

c.  Reviewed, together with the External Auditors, the annual report including the Statement on Risk Management and 
Internal Control of our Group for inclusion in the annual report.

d.  Discussed and reviewed the re-appointment of the External Auditors and their audit fees, after taking into 
consideration the independence and objectivity of the External Auditors and the cost effectiveness of their audit, 
before recommending to our Board for approval.

e.  Conducted private meetings with the External Auditors on 30 August 2024 without the presence of the Executive 
Directors and Management during the ARC meeting to enquire on significant findings, fraud consideration, if any, 
and/or management corporation level.

Overseeing the Governance Practices in our Group:

a. Reviewed and confirmed the minutes of the ARC meetings, and also distributed the minutes to other members of our 
Board.

b. Reviewed Risk Management Framework to ensure that organisational capabilities and resources are employed in an 
efficient and effective manner to manage both opportunities and threats.

c. Reviewed the Terms of Reference of the ARC.
d. Reported on the proceedings of each ARC Meeting (through the ARC Chairman).
e. Ensure that framework is aligned with best practices and applicable regulations.

Reviewing the Audit Findings of the Internal Auditors and Assisting the Board in Reviewing the Effectiveness and Adequacy 
of Systems of Internal Control in the Key Operation Processes:

a. Reviewed and approved the annual risk-based audit plan to ensure adequate scope and comprehensive coverage of 
our Group’s activities. 

b.  Reviewed the internal audit report prepared by the Internal Auditors and the action plans taken by the Management 
to resolve the issues to ensure adequacy of the internal control system.

c. Reviewed the internal audit function of our Group.
d. Reviewed the effectiveness and efficiency of the internal controls system in place and risk factors affecting our 

Company.
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INTERNAL AUDIT FUNCTION

Our Company recognises that an internal audit function is essential to ensuring the effectiveness of our Group’s systems 
of internal control and is an integral part of the risk management process. The internal audit function for our Group has 
been outsourced to a professional service firm, Tricor Axcelasia Sdn. Bhd. (“Tricor”) who conducts an independent review 
of our Group’s key processes and control systems. Our Board had via the ARC evaluated their effectiveness by reviewing 
the results of the work done in ARC meetings.

Both Engagement Executive Directors overseeing the internal audit reviews possess extensive expertise in internal audit, 
financial audit, and management consulting. They are Certified Internal Auditors and registered members of the Malaysian 
Institute of Accountants. Detailed profiles of the Engagement Executive Directors are available in Practice 11.2 of the 
Corporate Governance Report.
 
The number of staff deployed for the internal audit reviews range from 3 to 4 staff per visit including the Engagement 
Executive Director. The staff involved in the internal audit reviews possess professional qualifications and/or a university 
degree. Certain staff are members of the Institute of Internal Auditors Malaysia. The internal audit staff on the engagement 
are free from any relationships or conflict of interest, which could impair their objectivity and independence. The internal 
audit was conducted using a risk-based approach and was guided by the International Professional Practice Framework 
(“IPPF”).

During the financial year ended 31 May 2024, the internal audit activities were carried out according to the risk based 
internal audit plan resolved and approved by the ARC. The entities and business processes reviewed were as follows:

Entity Business Processes

DPI Sdn. Bhd. and DPI Chemical Sdn. Bhd. Production Management

DPI Sdn. Bhd. and DPI Chemical Sdn. Bhd. Business Development

The results of the audit reviews and the recommendations for improvement were discussed with Senior Management 
and subsequently presented to the ARC at their scheduled meetings. In addition, follow-up visits were also conducted to 
ascertain the status of implementation of agreed management action plans. The results of the follow-up reviews were also 
reported to the ARC. Based on the results of the internal audits conducted, none of the weaknesses noted have resulted in 
any material losses, contingencies or uncertainties that would require a separate disclosure in this annual report. 

The total professional fees paid for the outsourcing of internal audit functions for the year ended 31 May 2024 amounted 
to RM38,010 with SST.

This report is made in accordance with the resolution of the Board dated 26 September 2024.

Audit and Risk 
Committee Report
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Statement on 
Directors’ Responsibilities

Our Directors are required under the Companies Act 2016 to prepare the financial statements for each financial year. These 
financial statements are to be drawn up in accordance with applicable approved accounting standards other than private 
entities as issued by Malaysian Accounting Standards Board so as to give a true and fair view of the state of affairs of our 
Group and of our Company as at the end of the financial year and of their financial performance and cash flows for the 
financial year then ended.

In preparing these financial statements, our Directors have considered the following:

•  That our Group and our Company have used appropriate accounting policies and are consistently applied;
•  That reasonable and prudent judgements and estimates were made;
•  That the applicable approved accounting standards in Malaysia have been applied; and
•  That the preparation of the financial statements were on a going concern basis.

Our Directors are responsible for ensuring that our Group and our Company maintain proper accounting records which 
disclose, with reasonable accuracy, the financial positions of our Group and of our Company, which will enable them to 
ensure that the financial statements comply with the Companies Act 2016.

Our Directors have the general responsibility to take such steps that are reasonably available to them to safeguard the 
assets of our Group and of our Company, and to prevent and detect fraud and other irregularities.

This statement is made in accordance with a resolution of the Board dated 26 September 2024.
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Statement on Risk Management 
and Internal Control

Introduction

Pursuant to Rule 15.26(b) of the ACE Market Listing Requirements of Bursa Malaysia Securities Berhad (“ACE LR”) and 
Statement on Risk Management and Internal Control: Guidelines for Directors of Listed Issuers, our Board of Directors 
(“Board”) is pleased to present the Statement on Risk Management and Internal Control (the “Statement”) which outlines 
the governance policies, key elements, nature and scope of risk management and internal control of our Group for the 
financial year ended 31 May 2024.

Board’s Responsibility

Our Board acknowledges its responsibility and re-affirms its commitment in maintaining sound systems of risk management 
and internal control to safeguard shareholders’ investments and our Group’s assets as well as reviewing the adequacy and 
effectiveness of these systems. 

In evaluating the adequacy of the Group’s risk management and internal control system, the Board is assisted by the Audit 
and Risk Committee (“ARC”) which comprises Independent Directors in discharging the roles and responsibilities guided 
by Malaysian Code on Corporate Governance 2021 (“MCCG”) and Rules 15.11 and 15.12 of the ACE Market Listing 
Requirements (“ACE LR”). The ARC meets and hold at least four (4) meetings in a year. In addition, the Chairman of the 
ARC may call for additional meetings at any time at his/her discretion. Notwithstanding the delegated responsibilities, 
the Board acknowledges its overall responsibility in the establishment and oversight of the Group’s risk management and 
internal control system.

However, as there are inherent limitations in any system of risk management and internal control, such systems put into 
effect by our Management can only manage or minimise rather than eliminate all risks that may impede the achievement of 
our Group’s business objectives. Therefore, the risk management and internal control systems can only provide reasonable 
and not absolute assurance against material misstatement, operational failure, fraud or loss.

Risk Management Framework

Our Board recognises the importance of identifying, evaluating and managing the significant risks that could potentially 
impact our Group. 

On a day-to-day basis, the respective Heads of Department are responsible for the process of identifying, evaluating and 
managing risks of their departments. Significant risks identified and the corresponding internal controls implemented 
are discussed at regular meetings with the Heads of Department, Key Senior Management personnel and our Managing 
Director. These significant risks and its latest update are also brought to the attention of the ARC and our Board at their 
scheduled meetings via the Risk Management Working Group (“RMWG”). The RMWG consists of the Managing Director 
and all the 3 Key Senior Management personnel. The RMWG is responsible to review significant risks identified, and 
measuring and monitoring risks at satisfactory level, at quarterly meeting.

Our Board has put in place a Risk Management Framework (guided by COSO Framework) within our Group to ensure an 
on-going process of identifying, evaluating, monitoring and managing the significant risk exposures inherent in its business 
operations.

Our Board also recognises and acknowledges that the development of an appropriate risk management framework and 
effective internal control system is an on-going process. 

The abovementioned risk management practices of our Group serve as the on-going process used to identify, evaluate 
and manage significant risks for the financial year under review and up to the date of approval of this Statement. Our 
Board shall re-evaluate the existing risk management practices, and where appropriate and necessary, revise such practices 
accordingly.
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Statement on Risk Management 
and Internal Control

Internal Audit Function

The Board has outsourced its internal audit function to Tricor Axcelasia Sdn. Bhd. (“Tricor”), an independent professional 
firm. Tricor assists the Board and ARC by conducting independent assessments of the adequacy and operational 
effectiveness of the Group’s internal control system. Further details of the Internal Audit Function are set out in the Audit 
and Risk Management Committee Report on pages 44 to 46 of this Annual Report.

Other Key Features of Internal Control

Other key features of our group’s internal control are as follows:

Culture and employee conduct

• The vision and mission set the tone from the Board to employees and shape the culture for our Group;
• Code of conduct and ethics are in place to set out standards of ethics and conduct expected from its employees; 
• Anti-Bribery and Anti-Corruption Policy to prohibit bribery and corruption in the business conduct of our Group; and
• Whistleblowing Policy and Procedures are in place to enable individuals to raise genuine concerns without fear of 

retaliation.

Authority and responsibilities

• Our group has in place an organisation structure with clearly defined authority limit matrix, review and approval 
procedures within the various operational segmental; and

• Our group conducts annual planning and budgetary exercise for the upcoming year.

Policies and procedures

• Policies and procedures for key processes are documented and communicated to employees for application across 
our group; and

• Continuous quality improvement initiatives to ensure accreditation such as ISO certification.

People

• Employee handbook outlines the employment terms and conditions, including compensation, leaves, benefits and 
other matters related to their employment; and

• Annual performance management is conducted to better align employee’s interests with the business objectives.

Communication and Reporting

• An effective reporting system which ensures the timely generation of financial information for management review 
has been put in place. Financial results are reviewed and approved on a quarterly basis by the ARC and the Board 
respectively, before it is released to shareholders and stakeholders; 

• Related party transactions policies and procedures to govern the identification, evaluation and monitoring of any 
transactions between our Group with any significant shareholder and director for compliance and disclosure purposes 
at the management’s best endeavours. A summary of related party transactions, new transactions and its significance 
level, if any, to be presented to the ARC and the Board at their quarterly meetings; and

• Internal corporate disclosure policies and procedures are in place to govern the disclosure of material information to 
shareholders and stakeholders.
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Adequacy and Effectiveness of our Group’s Risk Management and Internal Control System

Our Board has received assurance from our Managing Director and Chief Financial Officer that our Group’s risk management 
and internal control system are operating adequately and effectively, in all material aspects. Our Board is of the view that 
the risk management and internal control system is satisfactory and no material control failures nor have any of the reported 
weaknesses resulted in material losses or contingencies during the financial year under review and up to the date of 
approval of this statement.

Review of the Statement by External Auditors

In accordance with Rule 15.23 of the ACE LR, our Company’s External Auditors have reviewed this Statement of Risk 
Management and Internal Control pursuant to the scope set out in Audit and Assurance Practice Guide (“AAPG”) 3, 
Guidance for Auditors on Engagements to Report on the Statement on Risk Management and Internal Control included in 
the Annual Report issued by the Malaysian Institute of Accountants for inclusion in our Company’s Annual Report for the 
financial year ended 31 May 2024, and reported to our Board that nothing has come to their attention that would cause 
them to believe that the Statement intended to be included in this Annual Report, in all material respects:-

(i) has not been prepared in accordance with the disclosures required by paragraphs 41 and 42 of the Statement on Risk 
Management and Internal Control: Guidelines for Directors of Listed Issuers, or

(ii) is factually inaccurate.

AAPG 3 does not require the External Auditors to consider whether the Statement of Risk Management and Internal Control 
covers all risks and controls, or to form an opinion on the adequacy and effectiveness of our Group’s risk management and 
internal control system including the assessment and opinion by our Board and Management.

This Statement was approved by the Board of Directors on 26 September 2024.

Statement on Risk Management 
and Internal Control
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The directors hereby submit their report and the audited financial statements of the Group and of the Company for the 
financial year ended 31 May 2024.

PRINCIPAL ACTIVITIES

The Company is principally engaged in the business of investment holding. The principal activities of the subsidiaries are 
set out in Note 5 to the financial statements. There have been no significant changes in the nature of these activities during 
the financial year.

RESULTS

The Group
RM

The Company
RM

Profit after taxation for the financial year 4,703,686 1,220,991

Attributable to:-

Owners of the Company 4,701,131 1,220,991

Non-controlling interests 2,555 -

4,703,686 1,220,991

DIVIDENDS

Dividends paid or declared by the Company since 31 May 2023 are as follows:-

RM

Ordinary Share

In respect of the financial year 31 May 2023

A first interim single-tier dividend of 0.15 sen per ordinary share, paid on 22 September 2023 1,095,147

On 25 July 2024, the Company declared a first interim single-tier dividend of 0.10 sen per share amounting to RM730,096 
in respect of the current financial year, payable on 28 August 2024 to shareholders whose names appeared in the record of 
depositors on 13 August 2024. The financial statements for the current financial year do not reflect this interim dividend. 
Such dividend will be accounted for in equity as an appropriation of retained profits in the financial year ending 31 May 
2025.
 

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year other than those disclosed in 
the financial statements. 

ISSUES OF SHARES AND DEBENTURES

During the financial year:-

(a) there were no changes in the issued and paid-up share capital of the Company; and

(b) there were no issues of debentures by the Company.

Directors’ 
Report
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OPTIONS GRANTED OVER UNISSUED SHARES

During the financial year, no options were granted by the Company to any person to take up any unissued shares in the 
Company.

BAD AND DOUBTFUL DEBTS

Before the financial statements of the Group and of the Company were made out, the directors took reasonable steps to 
ascertain that action had been taken in relation to the writing off of bad debts and the making of allowance for impairment 
losses on receivables and satisfied themselves that there are no known bad debts and that no allowance for impairment 
losses on receivables is required.

At the date of this report, the directors are not aware of any circumstances that would require the writing off of bad debts, 
or the setting up of allowance for impairment losses on receivables in the financial statements of the Group and of the 
Company.

CURRENT ASSETS

Before the financial statements of the Group and of the Company were made out, the directors took reasonable steps to 
ensure that any current assets, which were unlikely to be realised in the ordinary course of business, including their value 
as shown in the accounting records of the Group and of the Company, have been written down to an amount which they 
might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances which would render the values attributed to the 
current assets in the financial statements misleading.

VALUATION METHODS

At the date of this report, the directors are not aware of any circumstances which have arisen which render adherence to 
the existing methods of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate. 

CONTINGENT AND OTHER LIABILITIES 

At the date of this report, there does not exist:-

(a) any charge on the assets of the Group and of the Company that has arisen since the end of the financial year which 
secures the liabilities of any other person; or

(b) any contingent liability of the Group and of the Company which has arisen since the end of the financial year.

No contingent or other liability of the Group and of the Company has become enforceable or is likely to become enforceable 
within the period of twelve months after the end of the financial year which, in the opinion of the directors, will or may 
substantially affect the ability of the Group and of the Company to meet their obligations when they fall due.

CHANGE OF CIRCUMSTANCES

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or the 
financial statements of the Group and of the Company which would render any amount stated in the financial statements 
misleading.
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ITEMS OF AN UNUSUAL NATURE

The results of the operations of the Group and of the Company during the financial year were not, in the opinion of the 
directors, substantially affected by any item, transaction or event of a material and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction 
or event of a material and unusual nature likely, in the opinion of the directors, to affect substantially the results of the 
operations of the Group and of the Company for the financial year in which this report is made.

DIRECTORS

The names of directors of the Company who served during the financial year and up to the date of this report are as 
follows:-

Choy Mui Seng @ Chai Mui Seng 
Chai Chun Vui 
Datuk Seri Nurmala Binti Abd Rahim
Fong Yoo Kaw @ Fong Yee Kow 
Lua Kok Hiyong 

The names of directors of the Company’s subsidiaries who served during the financial year and up to the date of this report, 
not including those directors mentioned above, are as follows:-

Lim Shee En

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, the interests of directors holding office at the end of the financial year 
in shares of the Company and its related corporations during the financial year are as follows:-

 Number of Ordinary Shares 

At
1.6.2023 Bought Sold

At
31.5.2024

The Company

Direct Interests 

Choy Mui Seng @ Chai Mui Seng 415,997,508 - - 415,997,508
Chai Chun Vui 124,258,992 - - 124,258,992
Datuk Seri Nurmala Binti Abd Rahim 300,000 - - 300,000
Fong Yoo Kaw @ Fong Yee Kow 700,000 - - 700,000
Lua Kok Hiyong 250,000 - - 250,000

By virtue of his shareholdings in the Company, Choy Mui Seng @ Chai Mui Seng is deemed to have interests in shares in 
its related corporations during the financial year to the extent of the Company’s interests, in accordance with Section 8 of 
the Companies Act 2016.

Directors’ 
Report
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DIRECTORS’ BENEFITS

Since the end of the previous financial year, no director has received or become entitled to receive any benefit (other than 
a benefit included in the aggregate amount of remuneration received or due and receivable by directors shown in the 
financial statements, or the fixed salary of a full-time employee of the Company or related corporations) by reason of a 
contract made by the Company or a related corporation with the director or with a firm of which the director is a member, 
or with a company in which the director has a substantial financial interest except for any benefits which may be deemed 
to arise from transactions entered into in the ordinary course of business with companies in which certain directors have 
substantial financial interests as disclosed in Note 35(b) to the financial statements.

Neither during nor at the end of the financial year was the Group or the Company a party to any arrangements whose 
object is to enable the directors to acquire benefits by means of the acquisition of shares in or debentures of the Company 
or any other body corporate.

DIRECTORS’ REMUNERATION

The details of the directors’ remuneration paid or payable to the directors of the Company during the financial year are as 
follows:-

The Group
RM

The Company
RM

Fees 360,000 300,000

Salaries, bonuses and other benefits 1,555,302 -

Defined contribution benefits 45,000 -

1,960,302 300,000

INDEMNITY AND INSURANCE COST

During the financial year, there was no indemnity given to or professional indemnity insurance effected for directors, 
officers or auditors of the Company.

SUBSIDIARIES

The details of the subsidiary name, place of incorporation, principal activities and percentage of issued share capital held 
by the Company in each subsidiary are disclosed in Note 5 to the financial statements.

The available auditors’ reports on the financial statements of the subsidiaries did not contain any qualification.
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AUDITORS

The auditors, Crowe Malaysia PLT, have expressed their willingness to continue in office.

The details of the auditors’ remuneration of the Group and of the Company for the financial year are as follows:-

The Group
RM

The Company
RM

Audit fees  144,487 32,000

Non-audit fees  5,000 5,000

149,487 37,000

Signed in accordance with a resolution of the directors dated 30 August 2024.

Choy Mui Seng @ Chai Mui Seng

Chai Chun Vui

Directors’ 
Report
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Statement by 
Directors

Statutory 
Declaration

We, Choy Mui Seng @ Chai Mui Seng and Chai Chun Vui, being two of the directors of DPI Holdings Berhad, state that, in 
the opinion of the directors, the financial statements set out on pages 61 to 112 are drawn up in accordance with Malaysian 
Financial Reporting Standards, International Financial Reporting Standards and the requirements of the Companies Act 
2016 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as of 31 May 
2024 and of their financial performance and cash flows for the financial year ended on that date.

Signed in accordance with a resolution of the directors dated 30 August 2024

Choy Mui Seng @ Chai Mui Seng      Chai Chun Vui

Pursuant to Section 251(2) of The Companies Act 2016

Pursuant to Section 251(1)(B) of The Companies Act 2016

I, Esther Quah Li Yee, MIA Membership Number: 52336, being the officer primarily responsible for the financial management 
of DPI Holdings Berhad, do solemnly and sincerely declare that the financial statements set out on pages 61 to 112 are, to 
the best of my knowledge and belief, correct and I make this solemn declaration conscientiously believing the declaration 
to be true, and by virtue of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by the abovementioned
Esther Quah Li Yee,
at Kuala Lumpur 
in the Federal Territory
on this 30 August 2024

         Esther Quah Li Yee

Before me

Shaiful Hilmi Bin Halim
Commissioner for Oaths
No. W804
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of DPI Holdings Berhad, which comprise the statements of financial position as 
at 31 May 2024 of the Group and of the Company, and the statements of profit or loss and other comprehensive income, 
statements of changes in equity and statements of cash flows of the Group and of the Company for the financial year then 
ended, and notes to financial statements, including material accounting policy information, as set out on pages 61 to 112. 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Group and 
of the Company as at 31 May 2024, and of their financial performance and their cash flows for the financial year then 
ended in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the 
requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International Standards on 
Auditing. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit 
of the Financial Statements section of our report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on Professional Ethics, Conduct 
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards Board for 
Accountants’ International Code of Ethics for Professional Accountants (including International Independence Standards) 
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
financial statements of the Group and of the Company for the current financial year. These matters were addressed in the 
context of our audit of the financial statements of the Group and of the Company as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.

Recoverability of trade receivables
Refer to Note 11 to the financial statements

Key Audit Matter

The trade receivables of the Group amounted to 
approximately RM8.8 million of which RM3.2 million are 
past due or exceeded credit terms granted by the Group.

Management recognised the allowance for impairment 
losses on trade receivables based on specific known facts 
or customers’ ability to pay. We focused on this area as 
determination of whether trade receivables are recoverable 
involves significant management judgement.
 

How our audit addressed the Key Audit Matter

Our audit procedures included:- 
• Reviewed the ageing of trade receivables and tested its 

reliability.
• Reviewed subsequent cash collections for major trade 

receivables and overdue amounts.
• Evaluated the reasonableness and adequacy of the 

allowance for impairment loss recognised for identified 
exposures.

• Tested the adequacy of the Group’s impairment of trade 
receivables by assessing the relevant assumptions and 
historical data from the Group’s previous collection 
experience.

Independent 
Auditors’ Report
To the members of DPI Holdings Berhad
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Independent 
Auditors’ Report
To the members of DPI Holdings Berhad

Key Audit Matters (Cont’d)

Valuation of inventories
Refer to Note 10 to the financial statements

Key Audit Matter

The carrying amount of inventories held by the Group is 
approximately RM16.2 million. 

We focused on this area as the assessment of net realisable 
value is an area of significant judgement particularly in 
relation to the estimation of allowances for obsolete and 
slow-moving inventories.

How our audit addressed the Key Audit Matter

Our audit procedures included:- 
• Obtained an understanding of the Group’s process for 

measuring the amount of inventories write down.
• Reviewed the ageing analysis of inventories and tested 

its reliability.
• Reviewed the net realisable value of inventories. 
• Evaluated the reasonableness and adequacy of the 

allowance for obsolete and slow-moving inventories 
recognised for identified exposures.

Information Other than the Financial Statements and Auditors’ Report Thereon 

The directors of the Company are responsible for the other information. The other information comprises the Directors’ 
Report (but does not include the financial statements of the Group and of the Company and our auditors’ report thereon), 
which we obtained prior to the date of this auditors’ report, and the other sections of the 2024 Annual Report, which is 
expected to be made available to us after that date.

Our opinion on the financial statements of the Group and of the Company does not cover the other information and we do 
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements of the Group and of the Company or our knowledge obtained in the audit or otherwise appears to be materially 
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of the Group and of the Company 
that give a true and fair view in accordance with Malaysian Financial Reporting Standards, International Financial Reporting 
Standards and the requirements of the Companies Act 2016 in Malaysia. The directors are also responsible for such internal 
control as the directors determine is necessary to enable the preparation of financial statements of the Group and of the 
Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the directors are responsible for assessing the 
Group’s and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the 
Company or to cease operations, or have no realistic alternative but to do so.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group and of the 
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with approved standards on auditing in Malaysia and International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing, 
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:-

• Identify and assess the risks of material misstatement of the financial statements of the Group and of the Company, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s and the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s or the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements of the Group and of the Company or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Group or the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements of the Group and of the Company, 
including the disclosures, and whether the financial statements of the Group and of the Company represent the 
underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the financial statements of the Group. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 
on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most significance in the audit 
of the financial statements of the Group and of the Company for the current financial year and are therefore the key audit 
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of 
such communication.

Independent 
Auditors’ Report
To the members of DPI Holdings Berhad
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Independent 
Auditors’ Report
To the members of DPI Holdings Berhad

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act 2016 in Malaysia, we report that the subsidiaries of which we 
have not acted as auditors, are disclosed in Note 5 to the financial statements.

OTHER MATTERS

This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the Companies 
Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of 
this report. 

Crowe Malaysia PLT        Lou Hoe Yin
201906000005 (LLP0018817-LCA) & AF 1018     03120/04/2026 J
Chartered Accountants        Chartered Accountant

Kuala Lumpur

30 August 2024
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The Group The Company

Note
2024

RM
2023

RM
2024

RM
2023

RM

ASSETS

NON-CURRENT ASSETS

Investment in subsidiaries 5 - - 37,582,783 37,582,783

Property, plant and equipment 6 17,378,553 15,394,889 - -

Right-of-use assets 7 4,587,984 4,924,939 - -

Intangible asset 8 257,292 289,792 - -

Deferred tax assets 9 8,004 8,004 - -

22,231,833 20,617,624 37,582,783 37,582,783

CURRENT ASSETS

Inventories 10 16,151,528 15,186,584 - -

Trade receivables 11 8,788,669 8,002,929 - -

Other receivables, deposits
   and prepayments 12 780,554 588,430 1,716 4,441

Amount owing by subsidiaries 13 - - 1,206,088 2,098,641

Current tax assets 2,369,466 2,561,443 463,357 322,229

Short-term investments 14 31,634,151 29,500,168 27,745,799 26,780,276

Fixed deposits with licensed banks 15 4,977,977 5,555,808 5,487 105,430

Cash and bank balances 10,625,581 10,873,747 161,927 163,464

75,327,926 72,269,109 29,584,374 29,474,481

TOTAL ASSETS 97,559,759 92,886,733 67,167,157 67,057,264

EQUITY AND LIABILITIES

EQUITY

Share capital 16 66,257,198 66,257,198 66,257,198 66,257,198

Merger deficit 17 (28,697,540) (28,697,540) - -

Foreign exchange translation reserve 18 69,637 59,019 - -

Retained profits 50,945,707 47,339,723 837,791 711,947

Equity attributable to owners of 
   the Company 88,575,002 84,958,400 67,094,989 66,969,145

Non-controlling interests 77,362 75,144 - -

TOTAL EQUITY 88,652,364 85,033,544 67,094,989 66,969,145

Statements of 
Financial Position
As at 31 May 2024

The annexed notes form an integral part of these financial statements.
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Statements of 
Financial Position
As at 31 May 2024

The Group The Company

Note
2024

RM
2023

RM
2024

RM
2023

RM

NON-CURRENT LIABILITIES

Deferred tax liabilities 9 500 500 - -

Lease liabilities 19 49,982 133,526 - -

50,482 134,026 - -

CURRENT LIABILITIES

Trade payables 20 7,014,221 5,740,282 - -

Other payables and accruals 21 1,578,510 1,725,361 72,168 84,190

Amount owing to a subsidiary 13 - - - 3,929

Amount owing to a related party 22 150,000 - - -

Lease liabilities 19 114,182 253,520 - -

8,856,913 7,719,163 72,168 88,119

TOTAL LIABILITIES 8,907,395 7,853,189 72,168 88,119

TOTAL EQUITY AND LIABILITIES 97,559,759 92,886,733 67,167,157 67,057,264

The annexed notes form an integral part of these financial statements.
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Statements of 
Changes in Equity
For the financial year ended 31 May 2024
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Note

Share
Capital

RM

Distributable
(Accumulated 

Losses)/
Retained

Profits
RM

Total
Equity

RM

The Company

Balance at 1.6.2022 66,257,198 (237,145) 66,020,053

Profit after taxation/Total comprehensive
   income for the financial year - 1,679,188 1,679,188

Distributions to owners of the Company:

   - Dividends 32 - (730,096) (730,096) 

Balance at 31.5.2023/1.6.2023 66,257,198 711,947 66,969,145

Profit after taxation/Total comprehensive
   income for the financial year - 1,220,991 1,220,991

Distributions to owners of the Company:

 - Dividends 32 - (1,095,147) (1,095,147)

Balance at 31.5.2024 66,257,198 837,791 67,094,989

Statements of 
Changes in Equity
For the financial year ended 31 May 2024

The annexed notes form an integral part of these financial statements.
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Statements of 
Cash Flows
For the financial year ended 31 May 2024

The Group The Company

Note
2024

RM
2023

RM
2024

RM
2023

RM

CASH FLOWS FROM/(FOR) 
   OPERATING ACTIVITIES

Profit before taxation 7,380,117 4,139,897 1,220,113 1,684,188

Adjustments for:-

Allowance for impairment 
   losses on trade receivables - 168,000 - -

Amortisation of trademark 32,500 32,500 - -

Depreciation of property, 
   plant and equipment 835,735 665,265 - -

Depreciation of right-of-use assets 411,532 408,318 - -

Interest expense on lease liabilities 14,247 18,598 - -

Inventories written down - 102,851 - -

Property, plant and equipment 
   written off 2 1,758 - -

Unrealised gain on 
   foreign exchange (99,072) (164,585) (14,549) (44,599)

Dividend income - - (1,560,000) (2,340,000)

Interest income (1,266,246) (994,370) (981,633) (785,365)

Gain on disposal of property, 
   plant and equipment - (1,383) - -

Gain on lease modification (12,576) - - -

Operating profit/(loss) before 
   working capital changes 7,296,239 4,376,849 (1,336,069) (1,485,776)

(Increase)/Decrease in inventories (964,944) 1,501,758 - -

(Increase)/Decrease in trade and 
   other receivables (899,437) (112,022) 2,725 (493)

Decrease/(Increase) in amount
   owing by subsidiaries - - 907,102 (1,327,294)

Decrease in amount owing to 
   a subsidiary - - (3,929) (2,329)

Increase/(Decrease) in amount 
   owing to a related party 6,000 (11,311) - -

Increase/(Decrease) in trade and 
   other payables 1,147,733 (1,426,136) (12,022) 21,737

CASH FROM/(FOR) OPERATIONS 6,585,591 4,329,138 (442,193) (2,794,155)

The annexed notes form an integral part of these financial statements.
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The Group The Company

Note
2024

RM
2023

RM
2024

RM
2023

RM

Balance brought forward 6,585,591 4,329,138 (442,193) (2,794,155) 

Income tax paid (2,484,454) (2,500,905) (140,250) (91,500)

NET CASH FROM/(FOR)
   OPERATING ACTIVITIES 4,101,137 1,828,233 (582,443) (2,885,655)

CASH FLOWS (FOR)/FROM 
   INVESTING ACTIVITIES

Dividend received - - 1,560,000 2,340,000

Interest income received 1,266,246 994,370 981,633 785,365

Proceeds from disposal of property, 
   plant and equipment - 108,827 - -

Purchase of property, plant 
   and equipment 33(a) (2,816,703) (3,282,629) - -

NET CASH (FOR)/FROM
   INVESTING ACTIVITIES (1,550,457) (2,179,432) 2,541,633 3,125,365

CASH FLOWS FOR
   FINANCING ACTIVITIES

Dividend paid (1,095,147) (730,096) (1,095,147) (730,096)

Repayment of lease liabilities 33(b) (119,108) (112,686) - -

Interest paid on lease liabilities 33(b) (8,292) (11,214) - -

NET CASH FOR
   FINANCING ACTIVITIES (1,222,547) (853,996) (1,095,147) (730,096) 

NET INCREASE/(DECREASE) IN 
   CASH AND CASH EQUIVALENTS 1,328,133 (1,205,195) 864,043 (490,386)

EFFECTS OF FOREIGN 
   EXCHANGE TRANSLATION (20,147) 188,314 - -

CASH AND CASH 
   EQUIVALENTS AT BEGINNING 
   OF THE FINANCIAL YEAR 45,929,723 46,946,604 27,049,170 27,539,556

CASH AND CASH 
   EQUIVALENTS AT END OF 
   THE FINANCIAL YEAR 33(d) 47,237,709 45,929,723 27,913,213 27,049,170

The annexed notes form an integral part of these financial statements.

Statements of 
Cash Flows
For the financial year ended 31 May 2024
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Notes to the 
Financial Statements
For the financial year ended 31 May 2024

1. GENERAL INFORMATION

 The Company is a public limited liability company, incorporated and domiciled in Malaysia. The registered office and 
principal place of business are as follows:- 

 Registered office  : B-25-2, Block B, Jaya One,
       No. 72A, Jalan Prof. Diraja Ungku Aziz,
       46200 Petaling Jaya,
       Selangor.

 Principal place of business  : K69, Jalan Perindustrian 6,
       Kawasan Perindustrian Tanjung Agas,
       84000 Kesang, Tangkak,
       Johor Darul Takzim.

 These financial statements comprise both separate and consolidated financial statements. The financial statements 
of the Company are separate financial statements, while the financial statements of the Group are consolidated 
financial statements that include those of the Company and its subsidiaries as of the end of the reporting period. The 
Company and its subsidiaries are collectively referred to as “the Group”.

 The financial statements of the Company and of the Group are presented in Ringgit Malaysia (“RM”), which is the 
Company’s functional and presentation currency.

 The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the 
directors dated 30 August 2024.

2. PRINCIPAL ACTIVITIES

 The Company is principally engaged in the business of investment holding. The principal activities of the subsidiaries 
are set out in Note 5 to the financial statements. There have been no significant changes in the nature of these 
activities during the financial year.

3. BASIS OF PREPARATION 

 The financial statements of the Group and of the Company are prepared under the historical cost convention 
and modified to include other bases of valuation as disclosed in other sections under material accounting policy 
information, and in compliance with Malaysian Financial Reporting Standards (“MFRSs”), International Financial 
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

3.1 During the current financial year, the Group and of the Company have adopted the following new accounting 
standards and/or interpretations (including the consequential amendments, if any):-

MFRSs and/or IC Interpretations (Including The Consequential Amendments)
MFRS 17 Insurance Contracts
Amendments to MFRS 17 Insurance Contracts
Amendment to MFRS 17: Initial Application of MFRS 17 and MFRS 9 – Comparative Information
Amendments to MFRS 101: Disclosure of Accounting Policies
Amendments to MFRS 108: Definition of Accounting Estimates
Amendments to MFRS 112: Deferred Tax related to Assets and Liabilities arising from a Single Transaction
Amendments to MFRS 112: International Tax Reform – Pillar Two Model Rules
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3. BASIS OF PREPARATION (CONT'D)

3.1 During the current financial year, the Group and of the Company have adopted the following new accounting 
standards and/or interpretations (including the consequential amendments, if any):- (Cont’d)

 The adoption of the above accounting standards and/or interpretations (including the consequential 
amendments, if any) did not have any material impact on the financial statements of the Group and of the 
Company except as follows:-

 The Amendments to MFRS 101 ‘Disclosure of Accounting Policies’ did not result in any changes to the existing 
accounting policies of the Group and of the Company. However, the amendments require the disclosure of 
‘material’ rather than ‘significant’ accounting policies and provide guidance on how entities apply the concept 
of materiality in making decisions about the material accounting policy disclosures. The Group and the Company 
have made updates to the accounting policies presented in Note 4 to the financial statements in line with the 
amendments.

3.2 The Group and the Company have not applied in advance the following accounting standards and/or 
interpretations (including the consequential amendments, if any) that have been issued by the Malaysian 
Accounting Standards Board (“MASB”) but are not yet effective for the current financial year:-

MFRSs and/or IC Interpretations (Including The Consequential Amendments) Effective Date
MFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
MFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027 
Amendments to MFRS 9 and MFRS 7: Amendments to the Classification and 
   Measurement of Financial Instruments 1 January 2026
Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets between an 
   Investor and its Associate or Joint Venture Deferred
Amendments to MFRS 16: Lease Liability in a Sale and Leaseback 1 January 2024
Amendments to MFRS 101: Classification of Liabilities as Current or Non-current 1 January 2024
Amendments to MFRS 101: Non-current Liabilities with Covenants 1 January 2024
Amendments to MFRS 107 and MFRS 7: Supplier Finance Arrangements 1 January 2024
Amendements to MFRS 121: Lack of Exchangeability 1 January 2025

 The adoption of the above accounting standards and/or interpretations (including the consequential 
amendments, if any) is expected to have no material impact on the financial statements of the Group and of the 
Company upon their initial application.

4. MATERIAL ACCOUNTING POLICY INFORMATION

4.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

 Key Sources of Estimation Uncertainty

 Management believes that there are no key assumptions made concerning the future, and other key sources of 
estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year other than as disclosed below:-

  
(a) Depreciation of Property, Plant and Equipment

 The estimates for the residual values, useful lives and related depreciation charges for the property, plant 
and equipment are based on commercial factors which could change significantly as a result of technical 
innovations and competitors’ actions in response to the market conditions. The Group anticipates that the 
residual values of its property, plant and equipment will be insignificant. As a result, residual values are not 
being taken into consideration for the computation of the depreciable amount. Changes in the expected 
level of usage and technological development could impact the economic useful lives and the residual 
values of these assets, therefore future depreciation charges could be revised. The carrying amount of 
property, plant and equipment as at the reporting date is disclosed in Note 6 to the financial statements.

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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Notes to the 
Financial Statements
For the financial year ended 31 May 2024

4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)

4.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

 Key Sources of Estimation Uncertainty (Cont’d)

(b) Impairment of Investment in Subsidiaries, Property, Plant and Equipment and Right-of-use Assets 

 The Group and the Company determines whether its investment in subsidiaries, property, plant and 
equipment and right-of-use assets are impaired by evaluating the extent to which the recoverable 
amount of the asset is less than its carrying amount. This evaluation is subject to changes such as market 
performance, economic and political situation of the country. A variety of methods is used to determine 
the recoverable amount, such as valuation reports and discounted cash flows. For discounted cash flows, 
significant judgement is required in the estimation of the present value of future cash flows generated by 
the assets, which involve uncertainties and are significantly affected by assumptions used and judgements 
made regarding estimates of future cash flows and discount rates. The carrying amounts of investment in 
subsidiaries, property, plant and equipment and right-of-use assets as at the reporting date are disclosed 
in Note 5, Note 6 and Note 7 to the financial statements respectively.

(c) Write-down of Inventories

 Reviews are made periodically by management on damaged, obsolete and slow-moving inventories. These 
reviews require judgement and estimates. Possible changes in these estimates could result in revisions 
to the valuation of inventories. The carrying amount of inventories as at the reporting date is disclosed in 
Note 10 to the financial statements. 

(d) Impairment of Trade Receivables

 The Group uses the simplified approach to estimate a lifetime expected credit loss allowance for all trade 
receivables. The Group develops the expected loss rates based on the payment profiles of past sales 
and the corresponding historical credit losses, and adjusts for qualitative and quantitative reasonable 
and supportable forward-looking information. If the expectation is different from the estimation, such 
difference will impact the carrying value of trade receivables. The carrying amount of trade receivables as 
at the reporting date is disclosed in Note 11 to the financial statements.

(e) Impairment of Non-Trade Receivables

 The loss allowances for non-trade financial assets are based on assumptions about risk of default 
(probability of default) and expected loss if a default happens (loss given default). It also requires the 
Group to assess whether there is significant increase in credit risk of the non-trade financial asset at the 
reporting date. The Group uses judgement in making these assumptions and selecting appropriate inputs 
to the impairment calculation, based on the past payment trends, existing market conditions as well as 
forward-looking information. The carrying amount of other receivables and amount owing by subsidiaries 
as at the reporting date is disclosed in Note 12 and Note 13 to the financial statements respectively.

(f) Income Taxes 

 There are certain transactions and computations for which the ultimate tax determination may be different 
from the initial estimate. The Group and the Company recognise tax liabilities based on its understanding 
of the prevailing tax laws and estimates of whether such taxes will be due in the ordinary course of 
business. Where the final outcome of these matters is different from the amounts that were initially 
recognised, such difference will impact the income tax expense and deferred tax balances in the period 
in which such determination is made. The carrying amounts of the Group’s and the Company’s current 
tax assets as at reporting date are RM2,369,466 and RM463,357 (2023 - RM2,561,443 and RM322,229) 
respectively. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)

4.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

 Critical Judgements Made in Applying Accounting Policies

 Management believes that there are no instances of application of critical judgement in applying the Group’s 
accounting policies which will have a significant effect on the amounts recognised in the financial statements 
other than as disclosed below:- 

 Lease Terms

 Some leases contain extension options exercisable by the Group before the end of the non-cancellable contract 
period. In determining the lease term, management considers all facts and circumstances including the past 
practice and any cost that will be incurred to change the asset if an option to extend is not taken. An extension 
option is only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

4.2 FINANCIAL INSTRUMENTS 

(a) Financial Assets 

 Financial Assets Through Profit or Loss

 The financial assets are initially measured at fair value. Subsequent to the initial recognition, the financial 
assets are remeasured to their fair values at the reporting date with fair value changes recognised in profit 
or loss. The fair value changes do not include interest and dividend income.

 Financial Assets at Amortised Cost

 The financial assets are initially measured at fair value plus transaction costs except for trade receivables 
without significant financial component which are measured at transaction price only. Subsequent to the 
initial recognition, all financial assets are measured at amortised cost less any impairment losses.

(b) Financial Liabilities

 Financial Liabilities at Amortised Cost

 The financial liabilities are initially measured at fair value less transaction costs. Subsequent to the initial 
recognition, the financial liabilities are measured at amortised cost.

(c) Equity Instruments

 Ordinary Shares

 Ordinary shares are recorded on initial recognition at the proceeds received less directly attributable 
transaction costs incurred. The ordinary shares are not remeasured subsequently.

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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Notes to the 
Financial Statements
For the financial year ended 31 May 2024

4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)

4.3 BASIS OF CONSOLIDATION

 The Group applies the acquisition method of accounting for all business combinations except for those involving 
entities under common control which are accounted for applying the merger method of accounting.

 Under the merger method of accounting, the assets and liabilities of the merger entities are reflected in the 
financial statements of the Group at their carrying amounts reported in the individual financial statements. 
The consolidated statement of profit or loss and other comprehensive income reflect the results of the merger 
entities for the full reporting period (irrespective of then the combination takes place) and comparatives are 
presented as if the entities had always been combined since the date for which the entities had come under 
common control.

 The difference between the cost of the merger and the share capital and capital reserves of the merger entities 
is reflected within equity as merger reserve or merger deficit, as appropriate. The merger deficit is adjusted 
against suitable reserves of the merger entities to the extent that laws or statues do not prohibit the use of such 
reserves.

4.4 INVESTMENTS IN SUBSIDIARIES

 Investments in subsidiaries which are eliminated on consolidation, are stated in the financial statements of the 
Company at cost less impairment losses, if any.

4.5 PROPERTY, PLANT AND EQUIPMENT

 All items of property, plant and equipment are initially measured at cost.

 Subsequent to initial recognition, all property, plant and equipment are stated at cost less accumulated 
depreciation and any accumulated impairment losses.

 Depreciation on other property, plant and equipment is calculated using the straight-line method to allocate 
their depreciable amounts over the estimated useful lives. The principal annual depreciation rates are:-

Factory buildings 2%
Machinery, factory and laboratory equipment 10%
Renovation, office equipment, electrical, furniture and fittings 10% - 33.33%
Motor vehicles 20%

 Capital work-in-progress represent factory buildings under construction. They are not depreciated until such 
time when the asset is available for use.
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)

4.6 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 

(a) Short-term Leases and Leases of Low-value Assets
 
 The Group and the Company apply the “short-term lease” and “lease of low-value assets” recognition 

exemption. For these leases, the Group and the Company recognise the lease payments as an operating 
expense on a straight-line method over the term of the lease unless another systematic basis is more 
appropriate.

(b) Right-of-use Assets

 Right-of-use assets are initially measured at cost. Subsequent to the initial recognition, the right-of-use 
assets are stated at cost less accumulated depreciation and any accumulated impairment losses, and 
adjusted for any remeasurement of lease liabilities.

 The right-of-use assets are depreciated using the straight-line method from the commencement date to 
the earlier of the end of the estimated useful lives of the right-of-use assets or the end of the lease term.

(c) Lease Liabilities

 Lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the entities’ incremental borrowing rate. Subsequent to the initial 
recognition, the lease liabilities are measured at amortised cost and adjusted for any lease reassessment 
or modifications.

4.7 INTANGIBLE ASSET 

 Intangible assets are initially measured at cost. Subsequent to the initial recognition, the intangible assets are 
measured at cost less accumulated amortisation and any accumulated impairment losses.

 The trademark are amortised using the straight-line method to allocate their depreciable amounts over 10 
years.

4.8 INVENTORIES 

 Inventories are stated at the lower of cost and net realisable value. Cost is determined on the first-in, first-
out method and comprises all costs of purchase, cost of conversion plus other costs incurred in bringing the 
inventories to their present location and condition.

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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Notes to the 
Financial Statements
For the financial year ended 31 May 2024

5. INVESTMENT IN SUBSIDIARIES

The Company

2024
 RM

2023
 RM

Unquoted shares, at cost 38,057,460 38,057,460

Accumulated impairment losses (474,677) (474,677) 

37,582,783 37,582,783

Allowance for impairment losses:-

At 1 June/31 May 474,677 474,677

 The details of the subsidiaries are as follows:-

Name of Subsidiary

Principal Place 
of Business 

and Country of 
Incorporation

Percentage of 
Issued Share 

Capital Held by 
Parent Principal Activities

2024
%

2023
%

Subsidiaries of the Company

DPI Sdn. Bhd. Malaysia 100 100 Engaged in the business of development, 
manufacturing and distribution of aerosol 
products.

DPI Chemicals Sdn. Bhd. Malaysia 100 100 Engaged in the business of distributing 
aerosol products and trading of solvents 
and thinner blending.

DPI Resources Sdn. Bhd. Malaysia 100 100 Dormant.

Dimethyl Ether Sdn. Bhd.* Malaysia 100 100 Dormant.

DPI Plastics Sdn. Bhd. (“DPIP”) Malaysia 80 80 Engaged in the business of manufacturing 
and trading of plastics products.

DPI Alliance Pte. Ltd. 
(“DPIA”) * ^

Republic of 
Singapore

100 100 Engaged in the business of development 
and distribution of aerosol products.

Subsidiary of DPIA

DPI Japan Co. Ltd. (“DPIJ”) Japan 90 90 Dormant.

*  The auditors’ report on the financial statements of the subsidiary includes a “Material Uncertainty Related to 
Going Concern” regarding the ability of the subsidiary to continue as a going concern in view of its capital 
deficiency position as at the end of the current reporting period. The financial statements were prepared on a 
going concern basis as the Company has undertaken to provide continuous financial support to the subsidiary.

^  This subsidiary was audited by other firm of chartered accountants.

 Summarised financial information of non-controlling interests has not been presented as both the current non-
controlling interests and future non-controlling interests of the subsidiaries are not individually material to the 
Group. 
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6. PROPERTY, PLANT AND EQUIPMENT (CONT'D)

The Group

At 
Cost
RM

Accumulated
Depreciation

RM

Carrying
Amount

RM

2024

Factory buildings 3,805,002 (1,152,087) 2,652,915
Machinery, factory and laboratory equipment 7,977,383 (3,937,127) 4,040,256
Renovation, office equipment, electrical, furniture and fittings 2,872,021 (940,482) 1,931,539
Motor vehicles 1,570,395 (1,304,231) 266,164
Capital work-in-progress 8,487,679 - 8,487,679

24,712,480 (7,333,927) 17,378,553

2023

Factory buildings 3,805,002 (1,075,987) 2,729,015

Machinery, factory and laboratory equipment  5,721,417 (3,540,268) 2,181,149

Renovation, office equipment, electrical, furniture and fittings 2,745,224 (671,986) 2,073,238

Motor vehicles 1,613,889 (1,398,437) 215,452

Capital work-in-progress  8,196,035 - 8,196,035

22,081,567 (6,686,678) 15,394,889

7. RIGHT-OF-USE ASSETS

The Group

At 
1.6.2023

RM

Modification 
of Lease 

Liabilities
RM

Depreciation
Charges

RM

Translation 
Differences

RM

At 
31.5.2024

RM

2024

Carrying Amount

Leasehold land 3,333,721 - (170,661) - 3,163,060

Buildings and office 
   equipment 1,591,218 46,847 (240,871) 27,730 1,424,924

4,924,939 46,847 (411,532) 27,730 4,587,984

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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7. RIGHT-OF-USE ASSETS (CONT'D)
 

The Group

At 
1.6.2022

RM
Addition

RM

Depreciation
Charges

RM

Translation 
Differences

RM

At 
31.5.2023

RM

2023

Carrying Amount

Leasehold land 3,504,382 - (170,661) - 3,333,721

Buildings and office 
   equipment 1,591,608 153,337 (237,657) 83,930 1,591,218

5,095,990 153,337 (408,318) 83,930 4,924,939

(a) The Group leases certain pieces of leasehold land, various buildings and office equipment of which the leasing 
activities are summarised below:-

(i) Leasehold land The Group has entered into 5 (2023 - 5) non-cancellable operating lease agreements 
for the use of land. The leases are for a period ranging from 29 to 46 years (2023 
- 29 to 46 years) with no renewal or purchase option included in the agreements.

(ii) Buildings
 

The Group has leased various buildings for office and warehouse that run between 
2 years to 21 years (2023 - 7 months to 21 years) with an option to renew the lease 
after that date. The Group is not allowed to sublease the buildings.

(iii) Office equipment The Group has leased office equipment that runs for a period of 5 years (2023 - 5 
years) with an option to renew the lease after that date.  

(b) The Group also has leases with lease terms of 12 months or less. The Group has applied the “short-term lease” 
recognition exemptions for these leases.
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8. INTANGIBLE ASSET

The Group

At 
 1.6.2023

RM
Amortisation

RM

At
31.5.2024

RM

2024

Carrying Amount

Trademark 289,792 (32,500) 257,292

At
1.6.2022

RM
Amortisation

RM

At
31.5.2023

RM

2023

Carrying Amount

Trademark 322,292 (32,500) 289,792

9. DEFERRED TAX ASSETS/(LIABILITIES)

The Group

At
1.6.2023

RM

Recognised in 
Profit or Loss 

RM

At
31.5.2024

RM

2024

Deferred Tax Assets/(Liabilities)

Inventories 24,684 - 24,684
Trade receivables 40,320 - 40,320
Property, plant and equipment (57,500) - (57,500)

7,504 - 7,504

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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9. DEFERRED TAX ASSETS/(LIABILITIES) (CONT'D)

The Group

At
1.6.2022

RM

Recognised in 
Profit or Loss 

(Note 30)
RM

At
31.5.2023

RM

2023

Deferred Tax Assets/(Liabilities)

Inventories - 24,684 24,684

Trade receivables - 40,320 40,320

Property, plant and equipment (57,500) - (57,500)

(57,500) 65,004 7,504

 The deferred tax assets/(liabilities) are attributable to the following:-

The Group

2024
RM

2023
RM

Deferred Tax Assets

Inventories 24,684 24,684

Trade receivables 40,320 40,320

Property, plant and equipment (57,000) (57,000)

8,004 8,004

Deferred Tax Liabilities

Property, plant and equipment (500) (500)
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10. INVENTORIES

The Group

2024
RM

2023
RM

Raw materials 7,475,789 6,587,762

Work-in-progress 1,164,081 1,229,299

Packing materials 1,875,961 2,236,681

Goods-in-transit 226,966 -

Finished goods 5,408,731 5,132,842

16,151,528 15,186,584

Recognised in profit or loss:-

Inventories recognised as cost of sales 40,423,799 39,228,519

Amount written down to net realisable value - 102,851

11. TRADE RECEIVABLES

The Group

2024
RM

2023
RM

Trade receivables 9,575,102 8,789,362

Allowance for impairment losses (Note 38.1 (b)(iii)) (786,433) (786,433)

8,788,669 8,002,929

 The Group’s normal trade credit terms range from 7 to 90 (2023 - 7 to 90) days. Other credit terms are assessed and 
approved on a case-by-case basis.

12. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Other receivables 6,310 - - -

Deposits 511,790 357,465 1,000 1,000

Prepayments 262,454 230,965 716 3,441

780,554 588,430 1,716 4,441

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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13. AMOUNTS OWING BY/(TO) SUBSIDIARIES
 

The Company

 
2024

RM
2023

RM

Amount owing by:

- non-trade balances 1,206,088 2,098,641

Amount owing to:

- non-trade balance - (3,929)

(a) Included in the amount owing by subsidiaries (non-trade balances) of the Company at the end of the reporting 
period amounting to RM825,329 (2023 - RM794,224) is unsecured, interest-bearing ranging from 1.50% to 
3.60% (2023 - 1.50% to 3.60%) per annum and repayable on demand. The amount owing is to be settled in cash.

(b) Other than as disclosed in Note 13(a) to the financial statements, the other non-trade balances are unsecured, 
interest-free and repayable on demand. The amounts owing are to be settled in cash.

14. SHORT-TERM INVESTMENTS

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Money market funds,
   at fair value (Note 33(d)) 31,634,151 29,500,168 27,745,799 26,780,276

 The short-term money market fund represents the Group’s and the Company’s investment in money market fund which 
seeks to provide income and liquidity by investing primarily in fixed income securities, money market instruments 
and deposits. The redemption proceeds for investment in money market fund will normally be collected by the next 
business day. Therefore, the Group and the Company considered the investment in money market funds represented 
investment in highly liquid money market instruments which are readily convertible to known amount of cash, and are 
subject to an insignificant risk of changes in value.

15. FIXED DEPOSITS WITH LICENSED BANKS

 The fixed deposits with licensed banks of the Group and of the Company at the end of the reporting period bore 
effective interest rates ranging from 2.40% to 3.20% (2023 - 2.40% to 3.85%) per annum and 2.65% (2023 - 2.40% 
to 3.85%) per annum respectively. The fixed deposits have maturity periods of 3 (2023 - 3) months and 3 (2023 - 3) 
months for the Group and the Company respectively.
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16. SHARE CAPITAL

The Group/The Company
2024 2023 2024 2023

Number Of Shares RM RM

Issued and Fully Paid-Up

Ordinary Shares

At 1 June/31 May 730,096,498 730,096,498 66,257,198 66,257,198

 The holders of ordinary shares are entitled to receive dividends as and when declared by the Company and are 
entitled to one vote per ordinary share at meetings of the Company. The ordinary shares have no par value.

17. MERGER DEFICIT

 The merger deficit arose from the difference between the carrying value of the investment and the nominal value of 
the shares of subsidiaries upon consolidation under the merger accounting principles.

18. FOREIGN EXCHANGE TRANSLATION RESERVE

 The foreign exchange translation reserve arose from the translation of the financial statements of foreign subsidiaries 
whose functional currency is different from the Group’s presentation currency.

19. LEASE LIABILITIES

The Group

2024
RM

2023
RM

At 1 June 387,046 339,011

Addition during the financial year - 153,337

Interest expense recognised in profit or loss (Note 28) 14,247 18,598

Changes due to lease modification 34,271 -

Reclassification (144,000) -

Repayment of principal (119,108) (112,686)

Repayment of interest expense (8,292) (11,214)

At 31 May 164,164 387,046

Analysed by:-

Current liabilities 114,182 253,520

Non-current liabilities 49,982 133,526

164,164 387,046
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20. TRADE PAYABLES

 The normal trade credit terms granted to the Group range from 30 to 90 (2023 - 30 to 90) days. 

21. OTHER PAYABLES AND ACCRUALS

The Group The Company

2024
RM

2023
RM

 2024
 RM

 2023
 RM

Other payables:-
Third parties 385,253 352,605 21,338 11,734
Advance from a customer 41,870 102,008 - -
Sales and service tax
 payable 661,473 547,979 - -

1,088,596 1,002,592 21,338 11,734

Accruals 489,914 722,769 50,830 72,456
1,578,510 1,725,361 72,168 84,190

 The advance from a customer is unsecured and interest-free. The amount owing will be offset against future sales to 
the customer.  

22. AMOUNT OWING TO A RELATED PARTY

 The amount owing is non-trade in nature, unsecured, interest-free and repayable on demand. The amount owing is 
to be settled in cash.

23. REVENUE

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Revenue from Contracts 
   with Customers

Recognised at a point in time

Sale of goods 55,787,855 51,650,891 - -

Revenue from Other Source

Dividend income - - 1,560,000 2,340,000

55,787,855 51,650,891 1,560,000 2,340,000

 The information on the disaggregation of revenue by geographical market is disclosed in Note 36.2 to the financial 
statements.



Annual Report 2024 87

Sustainability Journey Corporate Governance Financial Statements Additional InformationIntroduction Business Review

Strategic Connectivity

Notes to the 
Financial Statements
For the financial year ended 31 May 2024

24. COST OF SALES

The Group

 
2024

RM
2023

RM

Included in cost of sales are the following items:-

Depreciation:

- property, plant and equipment 667,358 551,427

- right-of-use assets 244,633 238,688

Inventories written down to net realisable value - 102,851

Lease expense:

- short-term lease 168,000 168,000

Staff costs:

- short-term employee benefits 3,877,693 3,630,990

- defined contribution benefits 449,202 427,135

- others 62,617 59,468

25. OTHER INCOME

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Included in other income 
   are the following items:-

Gain on disposal of property, plant 
   and equipment - 1,383 - -

Gain on foreign exchange:

- realised 6,585 57,734 - -

- unrealised 99,072 164,585 14,549 44,599

Gain on modification of leases 12,576 - - -

Interest income from short-
   term investments 1,073,983 795,460 965,523 753,225

Interest income on financial assets 
   measured at amortised cost:

- amount owing by subsidiaries - - 13,703 18,893

- fixed deposits with licensed banks 164,358 171,324 2,407 13,247

- cash at banks 27,905 27,586 - -
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26. ADMINISTRATIVE EXPENSES

The Group The Company

 
2024

RM
2023

RM
2024

RM
2023

RM

Included in administrative 
   expenses are the following items:-

Amortisation of trademark 32,500 32,500 - -

Auditors’ remuneration:

- audit fees:

   - current financial year 144,487 128,762 32,000 30,000

- non-audit fees:

   - auditors of the Company 5,000 5,000 5,000 5,000

Depreciation: 

- property, plant and equipment 168,377 113,838 - -

- right-of-use assets 166,899 169,630 - -

Directors’ remuneration (Note 34(a)):

- fees 360,000 360,000 300,000 300,000

- salaries, bonuses and other benefits 1,555,302 1,527,205 - -

- defined contribution benefits 45,000 42,000 - -

Lease expenses:

- short-term leases 24,000 24,000 - -

Staff costs (including other 
   key management personnel as 
   disclosed in Note 34(b)):

- short-term employee benefits 3,032,725 3,025,828 604,172 624,180

- defined contribution benefits 388,790 365,838 72,557 72,827

27. OTHER EXPENSES

The Group

2024
RM

2023
RM

Included in other expenses is the following item:-

Property, plant and equipment written off 2 1,758



Annual Report 2024 89

Sustainability Journey Corporate Governance Financial Statements Additional InformationIntroduction Business Review

Strategic Connectivity

Notes to the 
Financial Statements
For the financial year ended 31 May 2024

28. FINANCE COSTS

The Group

 
2024

RM
2023

RM

Included in finance costs are the following items:-

Interest expense on lease liabilities 14,247 18,598

29. NET IMPAIRMENT LOSS ON FINANCIAL ASSETS

The Group

 
2024

RM
2023

RM

Impairment losses:

- trade receivables (Note 11) - 168,000

30. INCOME TAX EXPENSE

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Current tax expenses 1,920,144 1,443,800 - 5,000

Under/(Over) provision in the 
   previous financial year 490,609 (114,728) (878) -

Real property gains tax 265,678 - - -

2,676,431 1,329,072 (878) 5,000

Deferred tax (Note 9):

- origination and reversal of 
     temporary differences - (65,004) - -

2,676,431 1,264,068 (878) 5,000
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30. INCOME TAX EXPENSE (CONT'D)

 A reconciliation of income tax expense applicable to the profit before taxation at the statutory tax rate to income tax 
expense at the effective tax rate of the Group and of the Company is as follows:-

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Profit before taxation 7,380,117 4,139,897 1,220,113 1,684,188

Tax at the statutory tax 
   rate of 24% (2023 - 24%) 1,771,228 993,575 292,827 404,205

Tax effects of:-

Non-deductible expenses 469,483 455,060 81,573 343,169

Non-taxable income (387,167) (188,274) (374,400) (742,374)

Deferred tax assets not recognised 
   during the financial year 50,849 116,173 - -

Utilisation of deferred tax assets 
   previously not recognised (8,277) - - -

Differential in tax rates of 
   foreign subsidiary 24,028 2,262 - -

Real property gains tax 265,678 - - -

Under/(Over)provision of current tax 
   in the previous financial year 490,609 (114,728) (878) -

2,676,431 1,264,068 (878) 5,000

 Domestic income tax is calculated at the Malaysian statutory tax rate of 24% (2023 - 24%) of the estimated assessable 
profit for the financial year. The taxation of other jurisdictions is calculated at the rates prevailing in the respective 
jurisdiction. 

 At the end of the reporting period, the amounts of deferred tax assets not recognised (stated at gross) due to 
uncertainty of their realisation are as follows:-

The Group

2024
RM

2023
RM

Unused tax losses 1,189,000 977,000

Unabsorbed capital allowances 191,000 255,000

Other taxable temporary differences (152,000) (181,000)

1,228,000 1,051,000

 Based on the current legislation, the unused tax losses up to the year of assessment 2018 can be carried forward until 
the year of assessment 2028 and the unused tax losses for year of assessment 2019 onwards are allowed to be utilised 
for 10 consecutive years of assessment immediately following that year of assessment; whereas, the unabsorbed 
capital allowances are allowed to be carried forward indefinitely.

 The use of tax losses of subsidiaries in other countries is subject to the agreement of the tax authorities and compliance 
with certain provisions of the tax legislation of the respective countries in which the subsidiaries operate.
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31. EARNINGS PER SHARE

 The basic earnings per share is calculated by dividing the consolidated profit attributable to owners of the Company 
by the weighted average number of ordinary shares in issue during the financial year. 

The Group
2024 2023

Profit after taxation attributable to owners of the Company (RM) 4,701,131 2,925,480

Weighted average number of ordinary shares in issue 730,096,498 730,096,498

Basic earnings per share (Sen) 0.64 0.40

 The diluted earnings per share is equal to the basic earnings per share because there were no potential ordinary 
shares during the financial year.

32. DIVIDENDS

The Group/The Company

2024
RM

2023
RM

In respect of financial year ended 31 May 2022
A third interim single-tier dividend of 0.10 sen per ordinary share - 730,096

In respect of financial year ended 31 May 2023
A first interim single-tier dividend of 0.15 sen per ordinary share 1,095,147 -

1,095,147 730,096

33. CASH FLOW INFORMATION 

(a) The cash disbursed for the purchase of property, plant and equipment and the addition of right-of-use assets is 
as follows:-

The Group

2024
RM

2023
RM

Property, plant and equipment

Cost of property, plant and equipment purchased (Note 6) 2,816,703 3,282,629

Right-of-use assets

Cost of right-of-use assets acquired (Note 7) 46,847 153,337
Less: Additions of new lease liabilities (Note 19) - (153,337)
Less: Modification of lease (Note 19) (34,271) -
Less: Gain on lease modification (Note 25) (12,576) -

- -

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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33. CASH FLOW INFORMATION (CONT'D)

(b) The reconciliations of liabilities arising from financing activities are as follows:-

The Group

Lease 
Liabilities

RM

2024

At 1 June 387,046

Changes in Financing Cash Flows

Repayment of principal (119,108)
Repayment of interests (8,292)

(127,400)

Other Changes

Modification of leases (Note 19) 34,271
Interest expense recognised in profit or loss (Note 28) 14,247
Reclassification (144,000)

(95,482)

At 31 May 164,164

The Group

Lease 
Liabilities

RM

2023

At 1 June 339,011

Changes in Financing Cash Flows

Repayment of principal (112,686)

Repayment of interests (11,214)

(123,900)

Other Changes

Addition 153,337

Interest expense recognised in profit or loss (Note 28) 18,598

171,935

At 31 May 387,046
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33. CASH FLOW INFORMATION (CONT'D)

(c) The total cash outflows for leases as a lessee are as follows:- 

The Group

2024
RM

2023
RM

Payment of short-term leases 192,000 192,000

Interest paid on lease liabilities 8,292 11,214

Payment of lease liabilities 119,108 112,686

319,400 315,900

(d) The cash and cash equivalents comprise the following:-

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Fixed deposits with 
   licensed banks 4,977,977 5,555,808 5,487 105,430

Cash and bank balances 10,625,581 10,873,747 161,927 163,464

Money market funds (Note 14) 31,634,151 29,500,168 27,745,799 26,780,276

47,237,709 45,929,723 27,913,213 27,049,170

34. KEY MANAGEMENT PERSONNEL COMPENSATION

 The key management personnel of the Group and of the Company include executive directors and non-executive 
directors of the Company and certain members of senior management of the Group and of the Company.

 The key management personnel compensation during the financial year are as follows:-

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

(a) Directors

Directors of the Company

Short-term employee benefits:

- fees 360,000 360,000 300,000 300,000

- salaries, bonuses and
     other benefits 1,555,302 1,527,205 - -

1,915,302 1,887,205 300,000 300,000

Defined contribution benefits 45,000 42,000 - -

1,960,302 1,929,205 300,000 300,000
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34. KEY MANAGEMENT PERSONNEL COMPENSATION (CONT'D)

 The key management personnel compensation during the financial year are as follows (Cont’d):-

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

(a) Directors (Cont’d)

Directors of the Subsidiaries

Short-term employee benefits:

- fees 24,000 24,000 - -

- salary 103,643 111,033 - -

127,643 135,033 - -

Defined contribution benefits 15,093 16,338 - -

142,736 151,371 - -

2,103,038 2,080,576 300,000 300,000

(b) Other Key Management 
   Personnel

Short-term employee benefits 848,446 1,034,008 317,707 398,017

Defined contribution benefits 114,789 136,263 37,768 47,574

Total compensation for other 
   key management personnel 
   (Note 26) 963,235 1,170,271 355,475 445,591

35. RELATED PARTY DISCLOSURES

(a) Subsidiaries

 The subsidiaries are disclosed in Note 5 to the financial statements.
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35. RELATED PARTY DISCLOSURES (CONT'D)

(b) Significant Related Party Transactions and Balances

 Other than those disclosed elsewhere in the financial statements, the Group and the Company also carried out 
the following transactions with the related parties during the financial year:-

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Dividend from a subsidiary - - 1,560,000 2,340,000

Interest income receivable
   from a subsidiary - - 13,703 18,893
Rental of premise paid or payable to 
   a company in which a director of 
   the Company has a substantial 
   financial interest 72,000 72,000 - -

Staff costs paid or payable to a 
   spouse of the Company’s director 320,903 281,859 - -

 The outstanding balances of the related parties together with their terms and conditions are disclosed in the 
respective notes to the financial statements.

36. OPERATING SEGMENTS

 Operating segments are prepared in a manner consistent with the internal reporting provided to the directors as 
its chief operating decision maker in order to allocate resources to segments and to assess their performance on 
a quarterly basis. For management purposes, the Group is organised into business units based on their products 
provided.

 The Group is organised into 4 main reportable segments as follows:-

(a) Aerosol products segment - involved in the business of development, manufacturing and distribution 
of aerosol products.

(b) Solvents and thinners segment - involved in the business of trading of solvents and thinners.

(c) Plastic products - involved in the business of manufacturing and trading of plastic products.

(d) Others  - dormant and investment holding.

 The directors assess the performance of the reportable segments based on their profit before interest expense and 
taxation. The accounting policies of the reportable segments are the same as the Group’s accounting policies.

 Each reportable segment assets is measured based on all assets of the segment other than tax-related assets.

 Each reportable segment liabilities is measured based on all liabilities of the segment other than borrowings and tax-
related liabilities.

 Assets, liabilities and expenses which are common and cannot be meaningfully allocated to the reportable segments 
are presented under unallocated items. Unallocated items comprise mainly corporate assets (primarily the Company’s 
headquarters) and head office expenses.

 Transactions between reportable segments are carried out on agreed terms between both parties. The effects of such 
inter-segment transactions are eliminated on consolidation.
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36. OPERATING SEGMENTS (CONT'D)

36.1 BUSINESS SEGMENTS 

2024

Aerosol 
products

RM

Solvents and 
thinners

RM

Plastic 
products

RM
Others

RM
The Group

RM

Revenue

External revenue 42,885,928 12,015,428 595,014 291,485 55,787,855
Inter-segment revenue 25,655,441 - 887,460 1,560,000 28,102,901

68,541,369 12,015,428 1,482,474 1,851,485 83,890,756
Consolidation adjustments (28,102,901)
Consolidated revenue 55,787,855

Results

Segment profit before 
   interest and taxation 7,063,575 535,595 39,901 (244,707) 7,394,364

Segment profit includes 
   the following:-

Amortisation of trademark - (32,500) - - (32,500)
Interest income 166,887 108,460 - 990,899 1,266,246
Interest expenses - (7,942) (6,305) - (14,247)

Depreciation of property, 
   plant and equipment (669,476) (81,253) (85,006) - (835,735)

Depreciation of right-
   of-use assets (236,188) (101,372) (73,972) - (411,532)

Property, plant and 
   equipment written off (2) - - - (2)

Unrealised gain on 
   foreign exchange 99,072 - - - 99,072
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36. OPERATING SEGMENTS (CONT'D)

36.1 BUSINESS SEGMENTS (CONT'D)

2024

Aerosol 
products

RM

Solvents and 
thinners

RM

Plastic 
products

RM
Others

RM
The Group

RM

Assets

Segment assets 63,507,289 10,274,375 1,022,021 67,468,606 142,272,291

- deferred tax assets 8,004
- current tax assets 2,369,466
Consolidation adjustments (47,090,002)
Consolidated total assets 97,559,759

Additions to non-current 
   assets other than financial 
   instruments are:-

Property, plant and
   equipment 2,614,481 169,615 32,607 - 2,816,703

Liabilities

Segment liabilities 13,907,826 2,961,174 679,848 185,575 17,734,423
Unallocated liabilities:

- deferred tax liabilities 500
- lease liabilities 164,164
Consolidation adjustments (8,991,692)
Consolidated total liabilities 8,907,395

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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36. OPERATING SEGMENTS (CONT'D)

36.1 BUSINESS SEGMENTS (CONT'D)

2023

Aerosol 
products

RM

Solvents and 
thinners

RM

Plastic 
products

RM
Others

RM
The Group

RM

Revenue

External revenue   38,520,698 12,658,101    472,092 -  51,650,891

Inter-segment revenue   14,338,307  -    654,448 2,340,000  17,332,755

  52,859,005 12,658,101 1,126,540 2,340,000  68,983,646

Consolidation adjustments (17,332,755)

Consolidated revenue  51,650,891

Results

Segment profit before 
   interest and taxation     4,761,114 

 
315,469 (218,926) (699,162) 4,158,495

Segment profit includes 
   the following:-

Amortisation of trademark - (32,500) - - (32,500)

Interest income       168,019 42,235 -    784,116  994,370 

Interest expenses (8,358) (10,240) - -  (18,598)

Depreciation of property, 
   plant and equipment (529,136) (56,461) (79,668) - (665,265)

Depreciation of 
   right-of-use assets (232,305) (96,648) (79,365) -  (408,318)

Inventories written down 
   to net realisable value (102,851) - - - (102,851)

Impairment on trade 
   receivables (168,000) - 

 
- - (168,000)

Property, plant and 
   equipment written off (1,758) - 

 
- - (1,758)

Unrealised gain on 
   foreign exchange 85,274 -  

 
-

 
     79,311  164,585
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36. OPERATING SEGMENTS (CONT'D)

36.1 BUSINESS SEGMENTS (CONT'D)

2023

Aerosol 
products

RM

Solvents and 
thinners

RM

Plastic 
products

RM
Others

RM
The Group

RM

Assets

Segment assets 57,872,665 9,462,985 1,070,687 66,238,909 134,645,246

Unallocated assets:

- deferred tax assets 8,004

- current tax assets    2,561,443

Consolidation adjustments (44,327,960)

Consolidated total assets 92,886,733

Additions to non-current 
   assets other than financial 
   instruments are:-

Property, plant and
   equipment 2,711,472      10,299 560,858   - 3,282,629 

Liabilities

Segment liabilities 10,646,389   2,273,599  726,110 188,409 13,834,507

Unallocated liabilities:

- deferred tax liabilities  500

- lease liabilities 387,046

Consolidation adjustments (6,368,864)

Consolidated total liabilities 7,853,189
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36. OPERATING SEGMENTS (CONT'D)

36.2 GEOGRAPHICAL INFORMATION

 Revenue is based on the country in which the customers are located.

 Non-current assets are determined according to the country where these assets are located. The amounts of 
non-current assets do not include financial instruments.

Revenue Non-current Assets

The Group
2024
  RM

2023
  RM

2024
  RM

2023
  RM

Malaysia 43,094,892 41,096,621 20,669,755 19,020,455

Outside Malaysia 12,692,963 10,554,270 1,532,078 1,597,169

55,787,855 51,650,891 22,231,833 20,617,624

 The information on the disaggregation of revenue based on geographical region is summarised below:-

At A Point in Time

2024
RM

2023
RM

Malaysia 43,094,892 41,096,621 

Outside Malaysia 12,692,963 10,554,270 

55,787,855 51,650,891

36.3 MAJOR CUSTOMERS

 There is no single customer that contributed 10% or more to the Group’s revenue.

37. CAPITAL COMMITMENTS 

The Group

  2024
RM

  2023
RM

Approved and not contracted for:-

Property, plant and equipment 11,161,762 10,275,845

Approved and contracted for:-

Property, plant and equipment 734,537 1,065,401

11,896,299 11,341,246
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38. FINANCIAL INSTRUMENTS

 The activities of the Group and of the Company are exposed to a variety of market risk (including foreign currency 
risk, interest rate risk and equity price risk), credit risk and liquidity risk. The overall financial risk management policy 
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the financial 
performance of the Group and of the Company.

38.1 FINANCIAL RISK MANAGEMENT POLICIES

 The policies in respect of the major areas of treasury activity are as follows:-

(a) Market Risk 

(i) Foreign Currency Risk

 The Group and the Company are exposed to foreign currency risk on transactions and balances 
that are denominated in currencies other than the respective functional currencies of entities within 
the Group. The currencies giving rise to this risk are primarily United States Dollar (“USD”), New 
Zealand Dollar (“NZD”), Japanese Yen (“JPY”) and Singapore Dollar (“SGD”). Foreign currency risk 
is monitored closely on an ongoing basis to ensure that the net exposure is at an acceptable level. 
The Group also holds cash and cash equivalents denominated in foreign currencies for working 
capital purposes.

 The exposure to foreign currency risk (a currency which is other than the functional currency of the 
entities within the Group) based on the carrying amounts of the financial instruments at the end of 
the reporting period is summarised below:-

 Foreign Currency Exposure

The Group
USD
RM

JPY
RM

SGD
RM

2024

Financial Assets

Trade receivables 1,418,239 - 816,340
Other receivable and deposit - 823 6,122
Cash and bank balances 4,277,931 19,393 1,144,681

5,696,170 20,216 1,967,143

Financial Liabilities

Trade payables (592,354) (204,899) (26,617)
Other payables and accruals - (223) (23,876)

(592,354) (205,122) (50,493)

Net financial assets/(liabilities) 5,103,816 (184,906) 1,916,650

Less: Net financial liabilities/(assets) 
   denominated in the respective 
   entities’ functional currency - (19,993) (1,927,967)
Currency Exposure 5,103,816 (204,899) (11,317)
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(a) Market Risk (Cont’d)

(i) Foreign Currency Risk (Cont’d)

 Foreign Currency Exposure (Cont’d)

The Group
USD
RM

NZD
RM

JPY
RM

SGD
RM

2023

Financial Assets

Trade receivables 801,119 3,054  - 1,069,617

Other receivable and deposit - -  - 5,138 

Cash and bank balances 3,373,096 - 61,288 118,116 

4,174,215 3,054 61,288  1,192,871 

Financial Liabilities

Trade payables (323,170) - (189,134) (508,176)

Other payables and accruals  - - (244) (43,221)

(323,170) - (189,378) (551,397)

Net financial assets/(liabilities) 3,851,045 3,054 (128,090) 641,474
Less: Net financial liabilities/
   (assets) denominated in the 
   respective entities’ functional 
   currency - - 61,044

 

(1,078,588)

Currency Exposure 3,851,045 3,054 (67,046) (437,114) 

The Company
SGD
RM

2024

Financial Asset

Amount owing by subsidiaries 697,913

2023

Financial Asset

Amount owing by subsidiaries 683,625
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(a) Market Risk (Cont’d)

(i) Foreign Currency Risk (Cont’d)

 Foreign Currency Risk Sensitivity Analysis 

 The following table details the sensitivity analysis to a reasonably possible change in the foreign 
currencies at the end of the reporting period, with all other variables held constant:- 

The Group

2024
RM

2023
RM

Effects on Profit After Taxation

USD/RM  - strengthened by 10% +387,890  + 292,679 

- weakened by 10% - 387,890  - 292,679

NZD/RM  - strengthened by 10% -  + 232 

- weakened by 10% -  - 232

JPY/RM  - strengthened by 10% - 15,572 - 5,095

- weakened by 10% + 15,572 + 5,095

SGD/RM - strengthened by 10% - 860 - 33,221

- weakened by 10% + 860 + 33,221

The Company

2024
RM

2023
RM

Effects on Profit After Taxation

SGD/RM - strengthened by 10% +53,041  + 51,956 

- weakened by 10% - 53,041  - 51,956

(ii) Interest Rate Risk

 The Group and the Company do not have any interest-bearing borrowings and hence, are not 
exposed to interest rate risk.

(iii) Equity Price Risk

 The Group and the Company do not have any quoted investments and hence, are not exposed to 
equity price risk.

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk

 The exposure to credit risk, or the risk of counterparties defaulting, arises mainly from trade receivables. 
The Group and the Company manage its exposure to credit risk by the application of credit approvals, 
credit limits and monitoring procedures on an ongoing basis. For other financial assets (including cash 
and bank balances, fixed deposits with licensed banks and short-term investments), the Group minimises 
credit risk by dealing exclusively with high credit rating counterparties.

(i) Credit Risk Concentration Profile

 The Group does not have any major concentration of credit risk related to any individual customer 
or counterparty. 

(ii) Maximum Exposure to Credit Risk

 At the end of the reporting period, the maximum exposure to credit risk is represented by the 
carrying amount of each class of financial assets recognised in the statement of financial position 
of the Group and of the Company after deducting any allowance for impairment losses (where 
applicable).

(iii) Assessment of Impairment Losses

 The Group and the Company have an informal credit policy in place and the exposure to credit risk 
is monitored on an on-going basis through periodic review of the ageing of the trade receivables.  
The Group and the Company closely monitor the trade receivables’ financial strength to reduce the 
risk of loss.

 At each reporting date, the Group and the Company evaluate whether any of the financial assets at 
amortised cost are credit impaired.

 The gross carrying amounts of financial assets are written off against the associated impairment, if 
any, when there is no reasonable expectation of recovery despite the fact that they are still subject 
to enforcement activities.

 A financial asset is credit impaired when any of following events that have a detrimental impact on 
the estimated future cash flows of the financial asset have occurred:
- Significant financial difficult of the receivable;
- A breach of contract, such as a default or past due event;  
- Restructuring of a debt in relation to the receivable’s financial difficulty;
- It is becoming probable that the receivable will enter bankruptcy or other financial 

reorganisation.

 The Group and the Company consider a receivable to be in default when the receivable is unlikely 
to repay its debt to the Group and the Company in full or is more than 120 days past due.  
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk (Cont’d)

(iii) Assessment of Impairment Losses (Cont’d)

 Trade Receivables

 The Group applies the simplified approach to measuring expected credit losses using a lifetime 
expected credit loss allowance for all trade receivables.

 Inputs, Assumptions and Techniques used for Estimating Impairment Losses

 To measure the expected credit losses, trade receivables have been grouped based on shared credit 
risk characteristics and the days past due. 

 The Group measures the expected credit losses of certain major customers, trade receivables that 
are credit impaired and trade receivables with a high risk of default on individual basis.

 The expected loss rates are based on the payment profiles of sales over 1 year (2023 - 1 year) before 
the reporting date and the corresponding historical credit losses experienced within this period. 
The historical loss rates were not adjusted to reflect forward-looking information on macroeconomic 
factors affecting the ability of the trade receivables to settle their debts as the Group has not 
identified any forward-looking assumptions which correlate to the historical loss rates.

 There are no significant changes in the estimation techniques and assumptions as compared to the 
previous financial year.

 Allowance for Impairment Losses

 The information about the credit exposure and loss allowances recognised for trade receivables are 
as follows:-

The Group

Gross
Amount

RM

Individual
Impairment

RM

Collective
Impairment

RM

Carrying
Amount

RM

2024

Current (not past due) 5,595,088 - (2,248) 5,592,840
1 to 30 days past due 1,700,867 - (19,661) 1,681,206
31 to 60 days past due 1,103,456 - (29,356) 1,074,100
More than 61 days past due 457,066 - (16,543) 440,523
Credit impaired 718,625 (718,625) - -

9,575,102 (718,625) (67,808) 8,788,669
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk (Cont’d)

(iii) Assessment of Impairment Losses (Cont’d)

 Trade Receivables (Cont’d)

 Allowance for Impairment Losses (Cont’d)

The Group

Gross
Amount

RM

Individual
Impairment

RM

Collective
Impairment

RM

Carrying
Amount

RM

2023

Current (not past due) 5,260,034 - (13,585) 5,246,449 

1 to 30 days past due 1,187,072 - (5,013) 1,182,059 

31 to 60 days past due 1,230,497 - (3,509)  1,226,988

More than 61 days past due 351,730 - (4,297)  347,433

Credit impaired  760,029 (760,029)  -  -

8,789,362 (760,029) (26,404) 8,002,929

 There has not been any significant change in the gross amounts of trade receivables that impacted 
the allowance for impairment losses.

 The reconciliations of allowance for impairment losses are as follows:-

The Group

Non-credit
Impaired

RM

Credit 
Impaired

RM

Carrying
Amount

RM

Trade Receivables

Balance at 1.6.2022 187,512 430,921 618,433

Additions (Note 29) - 329,108 329,108

Reversals (Note 29) (161,108) - (161,108)

Balance at 31.5.2023/1.6.2023 26,404 760,029 786,433
Additions (Note 29) 41,404 - 41,404
Reversals (Note 29) - (41,404) (41,404)
Balance at 31.5.2024 67,808 718,625 786,433
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk (Cont’d)

(iii) Assessment of Impairment Losses (Cont’d)

 Other Receivables

 The Group applies the 3-stage general approach to measuring expected credit losses for other 
receivables. No expected credit loss is recognised on these balances as it is negligible.

 Fixed Deposits with Licensed Banks, Cash and Bank Balances

 The Group and the Company consider these banks and financial institutions have low credit risks. In 
addition, some of the bank balances are insured by Government agencies. Therefore, the Group and 
the Company are of the view that the loss allowance is immaterial and hence, it is not provided for.

 Amount Owing by Subsidiaries (Non-trade Balances)

 The Company applies the 3-stage general approach to measuring expected credit losses for all inter-
company balances. The Company considers loans and advances to subsidiaries have low credit risks. 
The Company assumes that there is a significant increase in credit risk when a subsidiary’s financial 
position deteriorates significantly. As the Company is able to determine the timing of payments of 
the subsidiaries’ loans and advances when they are payable, the Company considers the loans and 
advances to be in default when the subsidiaries are not able to pay when demanded. The Company 
considers a subsidiary’s loan or advance to be credit impaired when the subsidiary is unlikely to 
repay its loan or advance in full or the subsidiary is continuously loss making or the subsidiary is 
having a deficit in its total equity.

 The Company determines the probability of default for these loans and advances individually using 
internal information available.

 No expected credit loss is recognised on amount owing by subsidiaries as it is negligible.

(c) Liquidity Risk

 Liquidity risk arises mainly from general funding and business activities. The Group and the Company 
practise prudent risk management by maintaining sufficient cash balances.

Notes to the 
Financial Statements
For the financial year ended 31 May 2024
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(c) Liquidity Risk (Cont’d)

 Maturity Analysis

 The following table sets out the maturity profile of the financial liabilities at the end of the reporting period 
based on contractual undiscounted cash flows (including interest payments computed using contractual 
rates or, if floating, based on the rates at the end of the reporting period):-

The Group

Effective
Interest

Rate
%

Carrying
Amount

RM

Contractual
Undiscounted

Cash Flows
RM

Within
1 Year

RM

1 - 5
Years

RM

2024

Non-derivative 
   Financial Liabilities

Trade payables - 7,014,221 7,014,221 7,014,221 -

Other payables and 
   accruals - 875,167 875,167 875,167 -

Amount owing to a 
   related party - 150,000 150,000 150,000 -

8,039,388 8,039,388 8,039,388 -

Other Financial 
   Liability

Lease liabilities 3.50 - 5.40 164,164 171,450 119,500 51,950
8,203,552 8,210,838 8,158,888 51,950

2023

Non-derivative
   Financial Liabilities

Trade payables - 5,740,282 5,740,282 5,740,282 -

Other payables and 
   accruals - 1,075,374 1,075,374 1,075,374 -

6,815,656 6,815,656 6,815,656 -

Other Financial
   Liability

Lease liabilities 3.50 - 5.51 387,046 403,350 266,450 136,900

7,202,702 7,219,006  7,082,106 136,900



Annual Report 2024 109

Sustainability Journey Corporate Governance Financial Statements Additional InformationIntroduction Business Review

Strategic Connectivity

Notes to the 
Financial Statements
For the financial year ended 31 May 2024

38. FINANCIAL INSTRUMENTS (CONT'D)

38.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(c) Liquidity Risk (Cont’d)

 Maturity Analysis (Cont’d)

 The following table sets out the maturity profile of the financial liabilities at the end of the reporting period 
based on contractual undiscounted cash flows (including interest payments computed using contractual 
rates or, if floating, based on the rates at the end of the reporting period) (Cont’d):-

The Company

Carrying
Amount

RM

Contractual
Undiscounted

Cash Flows
RM

Within
1 Year

RM

1 - 5
Years

RM

2024

Non-derivative Financial
   Liabilities

Other payables and accruals 72,168 72,168 72,168 -

2023

Non-derivative Financial
   Liabilities

Other payables and accruals 84,190 84,190 84,190 -

Amount owing to a subsidiary 3,929 3,929 3,929 -

88,119 88,119 88,119 -

38.2 CAPITAL RISK MANAGEMENT 

 The Group and the Company manage its capital to ensure that entities within the Group will be able to maintain 
an optimal capital structure so as to support their businesses and maximise shareholders value. To achieve this 
objective, the Group and the Company may make adjustments to the capital structure in view of changes in 
economic conditions, such as adjusting the amount of dividend payment, returning of capital to shareholders or 
issuing new shares.

 The Group and the Company manage its capital based on debt-to-equity ratio. As the Group and the Company 
have no external borrowings, the debt-to-equity ratio is not presented as it may not provide a meaningful 
indicator of the risk of borrowings.

 There was no change in the approach to capital management during the financial year.
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.3 CLASSIFICATION OF FINANCIAL INSTRUMENTS

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Financial Assets

Mandatorily at Fair Value
   Through Profit or Loss

Short-term investments
   (Note 14) 31,634,151 29,500,168 27,745,799 26,780,276

Amortised Cost

Trade receivables (Note 11) 8,788,669 8,002,929 - -

Other receivables (Note 12) 6,310 - - -

Amount owing by
   subsidiaries (Note 13) - - 1,206,088 2,098,641

Fixed deposits with
   licensed banks (Note 15) 4,977,977 5,555,808 5,487 105,430

Cash and bank balances 10,625,581 10,873,747 161,927 163,464

24,398,537 24,432,484 1,373,502 2,367,535

Financial Liability

Amortised Cost

Trade payables (Note 20) 7,014,221 5,740,282 - -

Other payables and
   accruals (Note 21) 875,167 1,075,374 72,168 84,190

Amount owing to a
   subsidiary (Note 13) - - - 3,929

Amount owing to a related
   party (Note 22) 150,000 - - -

8,039,388 6,815,656 72,168 88,119
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.4 GAINS OR LOSSES ARISING FROM FINANCIAL INSTRUMENTS

The Group The Company

2024
RM

2023
RM

2024
RM

2023
RM

Financial Assets

Fair Value Through Profit
   or Loss

Net gains recognised in
   profit or loss by:

- mandatorily required by
   MFRS 9 1,073,983 795,460 965,523 753,225

Amortised Cost

Net loss recognised in profit
   or loss 192,263 30,910 16,110 32,140

38.5 FAIR VALUE INFORMATION

 The fair values of the financial assets and financial liabilities of the Group and of the Company which are 
maturing within the next 12 months approximated their carrying amounts due to the relatively short-term 
maturity of the financial instruments or repayable on demand terms. 

 The following table sets out the fair value profile of financial instruments that are carried at fair value at the end 
of the reporting period:-

Fair Value of Financial Instruments 
Carried at Fair Value Total Carrying

The Group
Level 1

RM
Level 2

RM
Level 3

RM
Fair Value

RM
Amount

RM

2024

Financial Asset

Short-term investments:

- money market funds - 31,634,151 - 31,634,151 31,634,151

2023

Financial Asset

Short-term investments:

- money market funds - 29,500,168 - 29,500,168 29,500,168
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38. FINANCIAL INSTRUMENTS (CONT'D)

38.5 FAIR VALUE INFORMATION (CONT'D)

 The following table sets out the fair value profile of financial instruments that are carried at fair value at the end 
of the reporting period:- (Cont’d)

Fair Value of Financial Instruments 
Carried at Fair Value Total Carrying

The Company
Level 1

RM
Level 2

RM
Level 3

RM
Fair Value

RM
Amount

RM

2024

Financial Asset

Short-term investments:

- money market funds - 27,745,799 - 27,745,799 27,745,799

2023

Financial Asset

Short-term investments:

- money market funds - 26,780,276 - 26,780,276 26,780,276
 
 Fair Value of Financial Instruments Carried at Fair Value

(i) The fair values above have been determined using the following basis:-

 The fair value of money market funds is determined by reference to statements provided by the respective 
financial institutions, with which the investments were entered into.

(ii) There were no transfer between level 1 and level 2 during the financial year.
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Analysis of 
Shareholdings

Issued Share Capital  : 730,096,498 Ordinary Shares 
Class of Shares   : Ordinary Shares
Voting Rights   : One (1) vote for each ordinary share
Number of Shareholders  : 4,367

DISTRIBUTION OF SHAREHOLDINGS

Size of holdings No. of Holders No. of Shares %

Less than 100 210 9,667 0.00

100 – 1,000 331 155,927 0.02

1,001 – 10,000 1,596 9,429,760 1.29

10,001 – 100,000 1,916 67,437,625 9.24

100,001 – 36,504,823 (*) 312 112,807,019 15.45

36,504,823 and above (**) 2 540,256,500 74.00

Total 4,367 730,096,498 100.00

Remark: * - Less than 5% of issued holdings 
** - 5% and above of issued holdings 

SUBSTANTIAL SHAREHOLDERS

The following are the substantial shareholders of the Company according to the Register of Substantial Shareholders:

No. Name No. of Shares %

1. Choy Mui Seng @ Chai Mui Seng 415,997,508 56.98

2. Chai Chun Vui 124,258,992 17.02

DIRECTORS’ SHAREHOLDINGS

No. Name No. of Shares %

1. Choy Mui Seng @ Chai Mui Seng 415,997,508 56.98

2. Chai Chun Vui 124,258,992 17.02

3. Datuk Seri Nurmala Binti Abd. Rahim 300,000 0.04

4. Fong Yoo Kaw @ Fong Yee Kow 700,000 0.10

5. Lua Kok Hiyong 250,000 0.03

 

As at 30 August 2024
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LIST OF THIRTY (30) LARGEST SHAREHOLDERS

No. Name No. of Shares %

1. CHOY MUI SENG @ CHAI MUI SENG 415,997,508 56.98 

2. CHAI CHUN VUI 124,258,992       17.02 

3. TEO PEAK YING 6,000,000 0.82

4. MAYBANK NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR TEO PEAK YING

5,447,750        0.75
 

5. HO CHYE THUAN 4,127,700 0.57

6. NG SENG SER 2,535,000      0.35 

7. CGS INTERNATIONAL NOMINEES MALAYSIA (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR OH BOON HOWE (PENANG-CL)

2,500,000 0.34

8. TOH KEAN WEE 2,030,000 0.28

9. NG SIEW MUN 1,843,800 0.25

10. PUBLIC NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR CHIA BOON CHIN (E-KLG)

1,718,100 0.24

11. CHAN HUN HOE 1,690,000 0.23

12. KENANGA NOMINEES (TEMPATAN) SDN BHD 
KONG TIONG KIAN

1,500,000 0.21

13. CGS INTERNATIONAL NOMINEES MALAYSIA (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR SOON THIAM YEW (AMPANG-CL)

1,150,000 0.16

14. MOI TAI @ LOY SHUE HUA 1,022,850 0.14

15. CHIN CHEE KUAN 1,000,000 0.14

16. WO MEI PEING 1,000,000 0.14

17. NG SHO LIN 995,000 0.14

18. PUBLIC NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR TEH KIAN LANG (E-KLC)

959,200 0.13

19. LEM BE ENG 869,700 0.12

20. KWANG WAI PING 857,500 0.12

21. MAYBANK NOMINEES (TEMPATAN) SDN BHD
THERESA TEO PEAK YIAN

795,000 0.11

22. CGS INTERNATIONAL NOMINEES MALAYSIA (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR CHUA KWANG NGUAN 
(TAMAN CHERAS-CL)

788,400 0.11

23. CGS INTERNATIONAL NOMINEES MALAYSIA (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR LIM YEW FOONG (PENANG-CL)

782,000 0.11

24. LEE YONG KUEN 750,000 0.10

25. FONG YOO KAW @ FONG YEE KOW 700,000 0.10

26. RHB NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR LIEW YUEH MING

700,000 0.10

27. MAYBANK NOMINEES (TEMPATAN) SDN BHD
TIMOTHY TEO CHEE KENG

694,200 0.10

28. PUBLIC NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR NG HOO KUI (E-BMM/KUM)

688,000 0.09

29. ONG LIAN TECK 665,000 0.09

30. OOI YEW SIANG 621,000 0.09

TOTAL 584,686,700 80.08

Analysis of 
Shareholdings
As at 30 August 2024
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7th Annual General Meeting (AGM)
to be held on Friday, 29 November 2024 at 10.00 a.m.

at the Greens III (Sports Wing), Tropicana Golf & Country Resort, Jalan Kelab Tropicana, 
47410 Petaling Jaya, Selangor Darul Ehsan, Malaysia.

PARKING 

• Parking is available at the visitor parking area in the sports wing open space or in the Basement level 2 and 3 only.
• Parking is free of charge.

REGISTRATION

• Registration will commence at 9.00 a.m. at Greens III (Sports Wing), Tropicana Golf & Country Resort and will end at 
a time as may be directed by the Chairman of the meeting. Shareholders/proxies attending the AGM are requested 
to be punctual for the AGM which commences at 10.00 a.m.

• Please present your original Identity Card (IC) to the registration staff for verification.
• No person will be allowed to register on behalf of another person even with the original IC of the other person.
• After registration, you will be given an identification wristband with personalised passcode for purpose of voting at 

the AGM. You must wear the identification wristband throughout the AGM as no person will be allowed to enter 
the meeting hall without wearing the identification wristband. There will be no replacement in the event you lose or 
misplace the identification wristband.

LIGHT REFRESHMENT

There will be light refreshment served before (9.00 a.m to 10.00 a.m.) and after the AGM. Coffee and tea is available 
throughout the AGM.

BASIS OF ENTITLEMENT TO DOOR GIFT

Shareholders/proxies will be given door gift upon successful registration, in the following manner:

• Attending as shareholder – One (1) door gift.

• Attending as shareholder
and also as proxy

– One (1) door gift irrespective of the number of the shareholders represented.

• Attending as proxy – One (1) door gift irrespective of the number of shareholders represented.

In the case where 2 proxies are appointed by the same shareholder, only One (1) door gift will be given, and these will be 
given to the proxy who registers first.

There will be NO additional door gift to be given to those who have completed the e-voting.

VOTING PROCEDURES

• Pursuant to Clause 72 of the Company’s Constitution, all resolutions as set out in the Notice will be put to vote by 
poll.

• The polling process by way of electronic voting (e-voting) will be managed by the Company’s Share Registrar, 
Boardroom Share Registrars Sdn. Bhd. (“Boardroom”) as Poll Administrator, and by U Search Management Services 
as Scrutineers to verify and validate the poll results. 

• E-voting for each of the resolutions as set out in the Notice of 7th AGM will take place only upon the conclusion of the 
deliberation of all the businesses transacted at the AGM.

• Shareholders/proxies will vote at the e-voting kiosks set up by Boardroom. Detailed instructions will be provided at 
the meeting before the start of the e-voting session.

Administrative 
Notes 
For Shareholders/Proxies Attending The AGM
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Notice of 
Annual General Meeting

NOTICE IS HEREBY GIVEN THAT the Seventh (7th) Annual General Meeting of the Company will be held at Greens 
III (Sports Wing), Tropicana Golf & Country Resort, Jalan Kelab Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan, 
Malaysia on Friday, 29th November 2024, at 10.00 a.m. for the following purposes:

A G E N D A

AS ORDINARY BUSINESSES

1. To table the Audited Financial Statements for the year ended 31 May 2024 together with the 
Reports of the Directors and Auditors thereon.

(Please refer 
to Note A)

2. To approve the payment of Directors’ Fees of RM360,000, and benefits of RM1,600,302, for 
the financial year ended 31 May 2024. (Resolution 1)

3. To approve the payment of Directors’ Fees and benefits to Non-Executive Directors up to an 
amount not exceeding RM350,000 from 1 June 2024 until the next Annual General Meeting.

(Resolution 2)

4. To re-elect the following Directors retiring in accordance with Clause 95 of the Constitution 
of the Company: 

(a) Mr. Choy Mui Seng @ Chai Mui Seng
(b) Mr. Lua Kok Hiyong

(Resolution 3)
(Resolution 4)

5. To re-appoint Messrs Crowe Malaysia PLT (LLP0018817-LCA) (AF 1018) as Auditors of the 
Company and to authorise the Directors to fix their remuneration. (Resolution 5)

AS SPECIAL BUSINESS

To consider and if thought fit, to pass with or without any modifications, the following as Ordinary Resolution:

6. ORDINARY RESOLUTION - AUTHORITY TO ALLOT AND ISSUE SHARES PURSUANT TO 
SECTIONS 75 & 76 OF THE COMPANIES ACT, 2016 

“THAT subject to the Companies Act, 2016, the Constitution of the Company and the 
approvals of Bursa Malaysia Securities Berhad and other relevant governmental and/or 
regulatory authorities, where such approval is required, the Directors of the Company be 
and are hereby authorised and empowered pursuant to Sections 75 & 76 of the Companies 
Act, 2016 to allot and issue shares in the Company from time to time and upon such terms 
and conditions and for such purposes as the Directors may in their absolute discretion deem 
fit, provided that the aggregate number of shares issued pursuant to this resolution does 
not exceed ten per centum (10%) of the total issued share capital of the Company for the 
time being and THAT the Directors be and are also empowered to obtain the approval for 
the listing of and quotation for the additional shares so issued on Bursa Malaysia Securities 
Berhad and THAT such authority shall continue to be in force until the conclusion of the next 
Annual General Meeting (“AGM”) of the Company.”

THAT pursuant to Section 85 of the Companies Act 2016, read together with Clause 5 of 
the Constitution of the Company, approval be and is hereby given to waive the statutory 
pre-emptive rights of the shareholders of the Company to be offered new shares ranking 
equally to the existing issued shares of the Company arising from any issuance of new shares 
pursuant to Sections 75 & 76 of the Companies Act, 2016. (Resolution 6)

By Order of the Board

WONG YOUN KIM (F) (MAICSA 7018778) (SSM PC No.: 201908000410)
LEE CHIN WEN (F) (MAICSA 7061168) (SSM PC No.: 202008001901)
Company Secretaries

30 September 2024
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Notes:

(A) The Agenda item is meant for discussion only as the provision of Section 340(1)(a) of the Companies Act, 2016 does 
not require a formal approval of the shareholders for the Audited Financial Statements. Hence, this agenda item is 
not put forward for voting.

(1) A member of the Company entitled to attend and vote at this Meeting is entitled to appoint a proxy or proxies (or 
being a corporate member, a corporate representative) to attend and vote in his/her stead. A proxy may but need 
not be a member of the Company. There shall be no restriction as to the qualification of the proxy. 

(2) Subject to Note (3) below, where a member appoints two (2) or more proxies, the appointments shall be invalid unless 
he/she specifies the proportion of his/her shareholding to be represented by each proxy.

(3) The instrument appointing a proxy in the case of an individual shall be signed by the appointor or his/her attorney or 
in the case of a corporation executed under its common seal or signed on behalf of the corporation by its attorney 
duly authorised.

(4) Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for 
multiple beneficial owners in one securities account (“Omnibus Account”) as defined under the Securities Industry 
(Central Depositories) Act, 1991, there is no limit to the number of proxies which the exempt authorised nominee 
may appoint in respect of each Omnibus Account it holds.

(5) Where the Form of Proxy is executed by a corporation, it must be executed under its seal or under the hand of its 
attorney.

(6) The instrument appointing a proxy and the power of attorney or other authority (if any) under which it is signed, or 
a notarially certified copy of that power or authority, must, to be valid, be deposited at the office of the Company’s 
Registrars, Boardroom Share Registrars Sdn. Bhd., 11th Floor, Menara Symphony, No. 5, Jalan Prof. Khoo Kay Kim, 
Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan, Malaysia, not less than forty-eight (48) hours before the time 
set for the meeting or at any adjournment thereof.

(7) Only a depositor whose name appears on the Record of Depositors as at 21 November 2024 shall be entitled to 
attend the said meeting and to appoint a proxy or proxies to attend, speak and/or vote on his/her behalf.

(8) Pursuant to Rule 8.31A(1) of the ACE Market Listing Requirements of Bursa Malaysia Securities Berhad and Clause 72 
of the Company’s Constitution, all resolutions set out in this Notice will be put to vote by way of poll.

Explanatory notes on Special Business:

(9) Resolution 6

 Ordinary Resolution - Authority to allot and issue shares pursuant to Sections 75 & 76 of the Companies Act, 2016

 The proposed Ordinary Resolution 6 is a renewable mandate for the issue of shares under Sections 75 & 76 of the 
Companies Act, 2016. If passed, will give flexibility to the Directors of the Company to issue shares up to a maximum 
of ten per centum (10%) of the issued share capital of the Company at the time of such issuance of shares (other than 
bonus or rights issue) and for such purposes as they consider would be in the best interests of the Company without 
having to convene separate general meetings. This authority, unless revoked or varied at a general meeting, will 
expire at the conclusion of the next AGM of the Company.

 THAT pursuant to Section 85 of the Companies Act, 2016, read together with Clause 5 of the Constitution of the 
Company, approval be and is hereby given to waive the statutory pre-emptive rights of the shareholders of the 
Company to be offered new shares ranking equally to the existing issued shares of the Company arising from any 
issuance of new shares pursuant to Sections 75 & 76 of the Companies Act, 2016.

 No shares have been issued and allotted by the Company since obtaining the said authority from its shareholders at 
the last AGM held on 16th November 2023 pursuant to this authority.

 The general mandate will provide flexibility to the Company for any possible fund-raising activities, including but not 
limited to the placing of shares, funding future investment(s), acquisition(s) and working capital and thereby reducing 
administrative time and cost associated with the convening of such meeting(s). 

Notice of 
Annual General Meeting
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Statement Accompanying the Notice of
Annual General Meeting

1. The Directors who are standing for re-election at the Annual General Meeting of the Company are as follows: -

(a) Mr. Choy Mui Seng @ Chai Mui Seng (Resolution 3)
(b) Mr. Lua Kok Hiyong (Resolution 4)

2. The profile of the above Directors who are standing for re-election are set out in the Directors’ Profile set out on 
pages 5 and 9 of the Annual Report and their securities holdings in the Company are set out in the Analysis of 
Shareholdings on pages 115 to 116.

3. Board Meetings held in the financial year ended 31 May 2024.

 There were five (5) Board Meetings held during the financial year ended 31 May 2024. Details of the attendance of 
the Directors are as follows: 

Directors Attendance

CHOY MUI SENG @ CHAI MUI SENG 5/5

CHAI CHUN VUI 5/5

DATUK SERI NURMALA BINTI ABD. RAHIM 5/5

FONG YOO KAW @ FONG YEE KOW 5/5

LUA KOK HIYONG 5/5

4. Place, Date and Time of Meeting
 
 The Seventh (7th) Annual General Meeting of the Company will be held at Greens III (Sports Wing), Tropicana Golf & 

Country Resort, Jalan Kelab Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan, Malaysia on Friday, 29th November 
2024, at 10.00 a.m.



*I/*We NRIC/Passport No.:
(Full Name in Block Letters)

of
(Full Address)

Email Address: Mobile No.:

being member/members of DPI Holdings Berhad hereby appoint:

1) Name of proxy: NRIC No.:
(Full Name in Block Letters)

Address: No. shares represented:
(Full Address)

Email Address: Mobile No.:

2) Name of proxy: NRIC No.:
(Full Name in Block Letters)

Address: No. shares represented:
(Full Address)

Email Address: Mobile No.:

or failing him/her, *the Chairman of the Meeting as *my/*our proxy to vote for *me/*us on *my/*our behalf at the Seventh 
(7th) Annual General Meeting of DPI Holdings Berhad to be held at Greens III (Sports Wing), Tropicana Golf & Country 
Resort, Jalan Kelab Tropicana, 47410 Petaling Jaya, Selangor Darul Ehsan, Malaysia on Friday, 29th November 2024, at 
10.00 a.m. or at any adjournment thereof.

*My/*Our Proxy(ies) is/are to vote as indicated below:

No. RESOLUTIONS FOR AGAINST

1. To approve the payment of Directors’ fees of RM360,000 and benefits of RM1,600,302 
for the financial year ended 31 May 2024.

2. To approve the payment of Directors’ fees and benefits to Non-Executive Directors 
up to an amount not exceeding RM350,000 from 1 June 2024 until the next Annual 
General Meeting.

3. To re-elect Mr. Choy Mui Seng @ Chai Mui Seng as Director.

4. To re-elect Mr. Lua Kok Hiyong as Director.

5. To re-appoint Messrs Crowe Malaysia PLT (LLP0018817-LCA) (AF 1018) as Auditors of 
the Company and to authorise the Directors to determine their remuneration.

6. Special Business - Authority to Allot and Issue Shares Pursuant to Sections 75 and 76 
of the Companies Act, 2016.

(Please indicate with an “X” in the appropriate space above how you wish your votes to be cast. If you do not do so, the 
Proxy will vote or abstain from voting at his/her discretion.)

Dated this ______ day of _____________ 2024

Signature / Seal of Shareholders: __________________________
[* Delete if not applicable]

Proxy Form

Number of shares held
CDS Account No. 



Notes:

(A) The Agenda item is meant for discussion only as the provision of Section 340(1)(a) of the Companies Act, 2016 does not require a formal approval of the 
shareholders for the Audited Financial Statements. Hence, this agenda item is not put forward for voting.

(1) A member of the Company entitled to attend and vote at this Meeting is entitled to appoint a proxy or proxies (or being a corporate member, a 
corporate representative) to attend and vote in his/her stead. A proxy may but need not be a member of the Company. There shall be no restriction as 
to the qualification of the proxy.

(2) Subject to Note (3) below, where a member appoints two (2) or more proxies, the appointments shall be invalid unless he/she specifies the proportion 
of his/her shareholding to be represented by each proxy.

(3) The instrument appointing a proxy in the case of an individual shall be signed by the appointor or his/her attorney or in the case of a corporation 
executed under its common seal or signed on behalf of the corporation by its attorney duly authorised.

(4) Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial owners in one 
securities account (“Omnibus Account”) as defined under the Securities Industry (Central Depositories) Act, 1991, there is no limit to the number of 
proxies which the exempt authorised nominee may appoint in respect of each Omnibus Account it holds.

(5) Where the Form of Proxy is executed by a corporation, it must be executed under its seal or under the hand of its attorney.

(6) The instrument appointing a proxy and the power of attorney or other authority (if any) under which it is signed, or a notarially certified copy of that 
power or authority, must, to be valid, be deposited at the office of the Company’s Registrars, Boardroom Share Registrars Sdn. Bhd., 11th Floor, Menara 
Symphony, No. 5, Jalan Prof. Khoo Kay Kim, Seksyen 13, 46200 Petaling Jaya, Selangor Darul Ehsan, Malaysia, not less than forty-eight (48) hours before 
the time set for the meeting or at any adjournment thereof.

(7) Only a depositor whose name appears on the Record of Depositors as at 21 November 2024 shall be entitled to attend the said meeting and to appoint 
a proxy or proxies to attend, speak and/or vote on his/her behalf.

(8) Pursuant to Rule 8.31A(1) of the ACE Market Listing Requirements of Bursa Malaysia Securities Berhad and Clause 72 of the Company’s Constitution, all 
resolutions set out in this Notice will be put to vote by way of poll.

AFFIX
STAMP

The Company’s Registrars
DPI HOLDINGS BERHAD

Registration No. 201701035607 (1249778-M)

Boardroom Share Registrars Sdn. Bhd.
11th Floor, Menara Symphony, No. 5, Jalan Prof. Khoo Kay Kim,

Seksyen 13, 46200 Petaling Jaya,
Selangor Darul Ehsan, Malaysia.

Please fold across the line and close

Please fold across the line and close



K69, Jalan Perindustrian 6, 
Kawasan Perindustrian Tanjung Agas,
84000 Kesang, Tangkak, 
Johor Darul Takzim, Malaysia.

Tel: +606 952 2854  
Fax: +606 951 3543
Email: general@dpiaerosol.com

www.dpiaerosol.com
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